Fund Yields FORWARDFUNDS

as of May 31, 2010

Yields Total Returns Average Annual Returns
All returns are expressed as a percentage. (as of 05/31/10) (as of 03/31/10) (as of 03/31/10)

Forward Funds — Class A D|5T§{\BS$T|0N 30-DAY INC.
T Class A (@ MOP) returns include effects of the fund's maximum sales charge of 5.75% ‘ROLUSQE MO) © sE3co\_(|DEA|\_\|(3 A (RE\TSRE)‘C:ZEI)JEJ_SEEDD“’ LIFE DATE
Forward Global Infrastructure Fund @ NAV * 2.70% 2.96% — 4.84 -1.55 -1.55 47.18 — — — -7.64  06/29/07

Forward Global Infrastructure Fund @ MOP* 2.54% — — -1.19 -7.20 -7.20 38.73 — — — -9.61
S&P Global Infrastructure Index (1) — — — 4.04 -1.28 -1.28 47.15 — — — -6.91
Forward International Real Estate Fund @ NAV * 13.58% 2.86% — 5.59 0.84 0.84 60.24 -15.84 — — -5.85 04/28/06
Forward International Real Estate Fund @ MOP* 12.79% — — -0.51 -4.97 -4.97 51.07 -17.48 — — -7.26
FTSE EPRA/NAREIT Developed ex-U.S. Index (2 — — — 523 0.62 0.62 70.93 -13.72 — — -3.27
Forward Real Estate Fund @ NAV ** — — 1.28% 7.88 6.86 6.86 — — — — 4516  06/15/09
Forward Real Estate Fund @ MOP** — — — 1.68 0.69 0.69 — — — — 36.75
FTSE NAREIT Equity REITs Index ) — — — 10.18 10.02 10.02 50.64
Forward Select Income Fund @ NAV * 9.88% 8.76% — 5.47 11.12 11.12 112.69 -4.05 0.37 — 837  03/30/01
Forward Select Income Fund @ MOP* 9.31% — — -0.58 4.72 4.72 100.48 -5.93 -0.81 = 7.65
BofA Merrill Lynch Preferred Index 4) — — — 2.10 5.60 5.60 65.08 -6.18 -1.22 — 2.14
Forward Strategic Realty Fund @ NAV * 3.35% — 2.78% 9.81 14.26 14.26 122.54 -19.11 -4.38 7.79 9.62  09/15/99
Forward Strategic Realty Fund @ MOP* 3.15% — — 3.50 7.68 7.68 109.81 -20.70 -5.50 7.5 9.00
FTSE NAREIT Composite Index (5) — — — 9.36 9.46 9.46 99.47 -11.22 2.33 10.85 10.12
Forward Funds — Class B
Forward Global Infrastructure Fund @ NAV * 1.58% 2.34% — 4.73 -1.70 -1.70 45.99 = = = -8.35 06/29/07
Forward Global Infrastructure Fund @ MOP* — — — -0.27 -6.62 -6.62 40.99 — — — -9.33
S&P Global Infrastructure Index (1) — — — 4.04 -1.28 -1.28 47.15 — — — -6.91
Forward International Real Estate Fund @ NAV * 12.46% 2.27% — 5.59 0.71 0.71 59.15 -16.46 = = -6.55 04/28/06
Forward International Real Estate Fund @ MOP* — — — 0.59 -4.29 -4.29 54.15 -17.16 — — -7.14
FTSE EPRA/NAREIT Developed ex-U.S. Index (2 — — — 5.23 0.62 0.62 70.93 13.72 — — 3.27
Forward Select Income Fund @ NAV * 8.48% 8.54% — 5.36 10.91 10.91 111.17 -4.85 -0.43 — 7.53 03/30/01
Forward Select Income Fund @ MOP* — — — 0.36 591 5.91 106.17 -5.55 -0.68 — 7.53
BofA Merrill Lynch Preferred Index ) — — — 2.10 5.60 5.60 65.08 -6.18 -1.22 — 2.14
Forward Strategic Realty Fund @ NAV * 1.96% — 2.19% 9.74 14.04 14.04 120.87 -19.72 -5.10 6.98 8.81 09/15/99
Forward Strategic Realty Fund @ MOP* — — — 4.74 9.04 9.04 115.87 -20.30 -5.31 6.98 8.81

FTSE NAREIT Composite Index (5 —
Forward Funds — Class C

* Class C (@ MOP) returns include effects the 1.00% contingent deferred sales charge

Forward Global Infrastructure Fund @ NAV * 06/29/07
Forward Global Infrastructure Fund @ MOP* — — — 3.72 -2.68 -2.68 44,98 — — — -8.35

S&P Global Infrastructure Index (1) — — — 4.04 -1.28 -1.28 47.15 — — — -6.91

Forward International Fixed Income Fund @ NAV * 3.10% 2.70% — 136 0.02 0.02 2345 — — — 5.83 10/05/07
Forward International Fixed Income Fund @ MOP* — — — 0.36 -0.97 -0.97 2245 — — — 5.83

Citigroup World BIG Bond ex-U.S. Index (Unhedged USD) ©) — — — -1.48 -2.40 -2.40 9.81 — — — 6.35

Blended rate (60% Citigroup World BIG Bond ex-U.S. Index/20% BofA Merrill Lynch European

Currency High Yield |n3ex/§0°z) JP Morgan GBI-EM Global Diversified Compos?/te Y ) - - - YR 0E U 23t - - - sk

Forward International Real Estate Fund @ NAV * 12.42% 2.27% = 5.59 0.71 0.71 59.14 -16.45 — = -6.54 04/28/06
Forward International Real Estate Fund @ MOP* — — — 4.59 -0.29 -0.29 58.14 -16.45 — — -6.54

FTSE EPRA/NAREIT Developed ex-U.S. Index = - = 5.23 0.62 0.62 70.93 -13.72 — — =3:27.

Forward Long/Short Credit Analysis Fund @ NAV * — 4.81% — 1.55 431 431 — — = = 21.38 06/03/09
Forward Long/Short Credit Analysis Fund @ MOP* — — — 0.55 3.31 3.31 — — — — 20.38

Barclays Capital U.S. Municipal Bond Index @ — — — -0.24 1.25 1.25 — — — — 6.42

Barclays Capital U.S. Corporate High-Yield Bond Index () — — — 3.13 4.62 4.62 — — — — 30.53

Forward Real Estate Fund @ NAV ** — — 0.60% 7.72 6.65 6.65 — — — — 44.16 06/15/09
Forward Real Estate Fund @ MOP1* — — — 6.72 5.65 5.65 — — — — 43.16

FTSE NAREIT Equity REITs Index ) — — — 10.18 10.02 10.02 — — — — 50.64

Forward Select Income Fund @ NAV * 8.79% 8.54% — 541 10.88 10.88 111.07 -4.84 -0.42 — 7.53 03/30/01
Forward Select Income Fund @ MOP* — — — 4.41 9.88 9.88 110.07 -4.84 -0.42 — 7.53

BofA Merrill Lynch Preferred Index ) — — — 2.10 5.60 5.60 65.08 -6.18 =1 2222 = 2.14

Forward Strategic Realty Fund @ NAV * 2.08% = 2.19% 9.76 14.06 14.06 120.70 -19.7.1 -5.09 6.99 8.81 09/15/99
Forward Strategic Realty Fund @ MOP* — — — 8.76 13.06 13.06 119.70 -19.71 -5.09 6.99 8.81

FTSE NAREIT Composite Index ) — — — 9.36 9.46 9.46 99.47 -11.22 233 10.85 10.12



Yields Total Returns Average Annual Returns

(as of 05/31/10) (as 0f 03/31/10) (as 0f 03/31/10)
CASH
Forward Funds — Investor Class D'ST?{',ETUET'ON 30-DAY Ség?.é{.)
(ROLLING 12 MO) ¢ SEC YIELD & (REIT ROC ADJUSTED)™
Forward International Fixed Income Fund 3.67% 3.26% — 1.40 0.25 0.25 24.08 — — — 6.16 10/05/07
Citigroup World BIG Bond ex-U.S. Index (Unhedged USD) ©) -1.48 -2.40 -2.40 9.81 6.35

Blended rate (60% Citigroup World BIG Bond ex-U.S. Index/20% BofA Merrill Lynch European

Currency High Yield Index/20% JP Morgan GBI-EM Global Diversified Composite 7) - - - et U=E 9=E il - B - oA

Forward Long/Short Credit Analysis Fund 5.19% 5.41% — 1.55 4.56 4.56 41.70 — — — 13.67  05/01/08
Barclays Capital U.S. Municipal Bond Index @ — — — -0.24 1.25 1.25 9.69 — — — 5.55

Barclays Capital U.S. Corporate High-Yield Bond Index () 3.13 4.62 4.62 56.18 — — — 10.38

Forward Real Estate Fund * 1.42% — 1.21% 7.88 6.84 6.84 83.61 -13.40 0.94 8.79 7.39 05/10/99
FTSE NAREIT Equity REITs Index ) — — — 10.18 10.02 10.02 106.68 -10.60 3.80 11.42 9.47

Forward Funds —Institutional Class

Forward Global Infrastructure Fund 3.05% 3.38% — 4.89 -1.44 -1.44 47.55 — — — -7.37  06/29/07
S&P Global Infrastructure Index (1) — — — 4.04 -1.28 -1.28 47.15 — — — -6.91

Forward International Fixed Income Fund 4.15% 3.54% — 1.49 0.34 0.34 24.48 — — — 6.46 10/05/07
Citigroup World BIG Bond ex-U.S. Index (Unhedged USD) ©) — — — -1.48 -2.40 -2.40 9.81 — — — 6.35

Blended rate (60% Citigroup World BIG Bond ex-U.S. Index/20% BofA Merrill Lynch European

Currency High Yield Index/20% JP Morgan GBI-EM Global Diversified Composite (7) - - - o 0 0E 2l - - - Gl

Forward International Real Estate Fund 14.11% 3.29% = 5.67 0.97 0.97 60.76 -15.59 = = -5.60  04/28/06
FTSE EPRA/NAREIT Developed ex-U.S. Index (2 — — — 523 0.62 0.62 70.93 -13.72 — — -3.27

Forward Long/Short Credit Analysis Fund 5.63% 5.76% = 1.62 4.66 4.66 42.18 = = = 14.11 05/01/08
Barclays Capital U.S. Municipal Bond Index ®) — — — -0.24 1.25 1.25 9.69 — — — 5.55

Barclays Capital U.S. Corporate High-Yield Bond Index () — — — 3.13 4.62 4.62 56.18 — — — 10.38

Forward Real Estate Fund # 7.80% — 1.62% 7.90 6.96 6.96 81.97 — — — -15.51 05/01/08
FTSE NAREIT Equity REITs Index ) 10.18 10.02 10.02 106.68 -11.18

Forward Select Income Fund 10.30% 9.58% — 5.48 11.14 11.14 113.19 -3.77 — — -0.17  04/28/06
BofA Merrill Lynch Preferred Index ) — — — 2.10 5.60 5.60 65.08 -6.18 — — -2.75

Forward Strategic Realty Fund 3.76% — 3.21% 9.84 1431 14.31 123.03 -18.25 — — -9.45  04/28/06
FTSE NAREIT Composite Index (5 — — — 9.36 9.46 9.46 99.47 -11.22 — — -4.34

Forward Funds —M Class

Forward Global Infrastructure Fund — 3.43% — 4.89 — 2.19 — — — — 219  02/01/10
S&P Global Infrastructure Index (1) — — — 4.04 — 2.45 — — — — 2.45

Forward Long/Short Credit Analysis Fund — 5.41% — 1.61 — 2.85 — — — — 2.85  02/01/10
Barclays Capital U.S. Municipal Bond Index @ — — — -0.24 — 0.71 — — — — 0.71

Barclays Capital U.S. Corporate High-Yield Bond Index () — — — 3.13 — 3.41 — — — — 3.41

Forward Select Income Fund — 9.61% — 5.48 — 8.71 — — — — 8.71 02/01/10
BofA Merrill Lynch Preferred Index ) — — — 2.10 - 4.19 — - — — 4.19

* Excludes sales charge. T Class A returns include effects of the fund's maximum sales charge of 5.75%; Class C returns include the 1.00% contingent deferred sales charge. * Prior to January 20, 2009, the Fund was named the Forward Progressive Real Estate Fund. © A cash distribution rate i the sum of the trailing 12 months
of cash distributions, excluding capital gains distributions, divided by the most recent net asset value at the end of the period. At times, the Global Infrastructure Fund, International Real Estate Fund, Select Income Fund and Strategic Realty Fund may pay distributions in excess of its net investment taxable income. To the extent
this occurs, the dividend factor will include a component of return of capital. A return of capital may occur when the dividends received by the funds from its REIT investments are classified as return of capital. A return of capital distribution does not necessarily reflect a Fund’s investment performance and should not be confused
with “yield,"“income” or “profit." You should not draw any conclusions about the Fund’s investment performance from the amount of the distribution. 2 The 30-Day SEC Yield is based on a 30-day period and is computed by dividing the net investment income per share earned during the period by the maximum offering price per
share on the last day of the period. *° The 30-Day SEC Yield is based on a 30-day period and is computed by dividing the net investment income per share earned during the period by the maximum offering price per share on the last day of the period. The 30-Day SEC Yield has been adjusted for REIT investment return of capital.

The performance quoted represents past performance, does not quarantee future results and current performance ma{ be lower r higher than the data quoted. The investment return and principal value of an investment willfluctuate s that shares, when redeemed, may be worth more or less than their 0r§qinql ost. Performance data current fo the most recent month end may be obtained
at www.forwardfunds.com. Investment performance reflects fee waivers in effect. In the absence of fee waivers, total return would Be lower. Total return s based on NAV, assuming reinvestment of all distributions, Performance does not reflect the deduction of taxes that a shareholder would pay on fund distributions o the redemption of fund shares.

This material must be preceded or accompanied by a prospectus. Please read it carefully before investing or sending money.

Investing in foreign securities, especially emerging markets, will involve additional risks, including social and political instability, liquidity, greater volatility and less regulation, REIT funds will be subject to a higher degree of market risk because of concentration in a specific industry, sector or geographic sector. Risks also include dediines in the value of real estate, general and economic condi-
tions. High-yield bonds involve a greater risk of default and price volatility than .S, Government and other high-quality honds. High-yield/high-risk bonds can experience sudden and sharp price swings which will affect net asset value.

The Global Infrastructure Fund concentrates its investments in infrastructure-related entities and therefore has greater exposure to the potential adverse economic, regulatory, political and other changes affecting such entities. The Fund may invest in a larger percentage of its assets in the securities of a smaller number of issuers, since it is a“non-diversified” mutual fund.

The International Real Estate Fund, Long/Short Credit Analysis Fund, Select Income Fund and Strategic Realty Fund willinvest in lower-rated deht securities and may utilize derivatives for hedging purposes. The Funds' use of short selling involves additional risks and transaction costs, and creates leverage, which can increase the volatility of the Funds. The Funds may invest in a larger percentage
of their assets in the securities of a smaller number of issuers, since they are “non-diversified” mutual funds. The Long/Short Credit Analysis Fund's prospectus allows for investing in non-investment grade securities.

There are risks involved with investing, including loss of principal. Past performance does not guarantee future results.

(1) The S&P Global Infrastructure Indexis designed to provide liquid exposure to the leading publicy listed companies in the global infrastructure industry, from both developed markets and emerging markets. (2) The FTSE EPRA/NAREIT Developed ex-US. Index s designed to track the performance of isted real estate companies and REITs worlduwide, excluding U.S. companies. The index acts as a performance measure of the overall market. 3) The
FTSE NAREIT Equity REITs Indexis representative of the tax-qualified REITslsted on the New York Stock Exchange, the American Stock Exchange and the NASDAQ National Market System. (4) The BofA Merrill Lynch Preferred Index s an unmanaged index that includes perpetual payment preferred ssues. (5) The FTSE NAREIT Composite Index s an unmanaged index of Real Estate Investment Trust stocks. (6) The Citigroup World Broad Investment-
Grade (BIG) Bond ex-U.S. Index s a market capitalization weighted index that tracks the performance of international fixed rate bonds that have remaining maturities of ane year or longer and that are rated BBB-/Baa3, or better, by S& or Maody's, respectively. This index excludes the U.S. and is unhedged USD. (7) The BofA Merrill Lynch European Currency High Yield Index tracks the performance of below investment grade sterling, euro and euro
legacy currency denominated bonds of corporate issuers domicled in countries having an investment grade foreign currency long-term debt rating based on a composite of Moody's and S&R. This index s unhedged USD. The JPMorgan Government Bond Index-Emerging Markets Global Diversified (6BI-EM Global Diversified)is a comprehensive global local emerging markets index that consists of eqularly traded, liquid fixed-rate, domestic currency
government bonds and includes only the countries that give access to their apital market o foreign investors (excludes China, India, and Thaland). The index s market capitalization weighted, with a cap of 10% to any one country. This index is unhedged USD. (8) The Barclays Capital U.S. Municipal Bond Index covers the USD-denominated long-term, tax-exempt bond market. The index has four main sectors: state and local general obligation bonds,
revenue bonds, insured bonds and pre-refunded bonds. (9) The Barclays Capital U.S. Corporate High-Yield Bond Index covers the USD-denominated, non-investment grade, ived-rate, taxable corporate bond market. Securities are classified as high-yield if the midle rating of Moody', itch, and S& is Ba1/BB-+/BB-+ or below. The index figures do not reflect any deduction forfees, expenses or taxes. tis not possible to invest directly in an index.
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