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FORWARD SELECT INCOME FUND

OBJECTIVE

The Fund seeks high current income and potential for modest long term growth of capital.

PRINCIPAL INVESTMENT STRATEGIES

The Fund pursues its objective by investing primarily in securities of companies in the
real estate industry, such as real estate investment trusts (“REITs”), master limited part-
nerships and other real estate firms. Its investments in these issuers are expected to in-
clude preferred stock, convertible preferred stock, debt obligations and other senior
securities. The Fund may invest a significant portion of its assets in preferred stock. The
Fund may also invest in common stock, rights and warrants to purchase securities, and
limited partnership interests to the extent the advisor deems appropriate. There can be
no assurance the Fund will achieve its investment objective.

The Advisor uses a variety of strategies in managing the Fund’s investments. It may en-
gage in transactions designed to hedge against changes in the price of the Fund’s portfo-
lio securities, such as purchasing put options or selling securities short. The Fund has
the ability to leverage its portfolio by borrowing money in an amount up to one-third of
its assets to purchase securities, and it may lend its portfolio securities to generate addi-
tional income. The Fund may purchase restricted securities (securities which are deemed
to be not readily marketable).

Under normal market conditions, at least 80% of the Fund’s net assets plus borrowings
for investment purposes, if any, will be invested in income-producing securities. The
Fund’s investments will also be predominantly in issuers engaged primarily in the real
estate business. The Fund will deem an issuer to be primarily in the real estate business
if it derives at least 50% of its revenues from the ownership, construction, financing,
management or sale of commercial, industrial, or residential real estate or if it has at
least 50% of its assets invested in real estate. Real estate companies may include REITs,
real estate operating companies, companies operating businesses that own a substantial
amount of real estate (such as hotels and assisted living facilities) and development
companies. For liquidity, the Fund may invest a portion of its assets in high quality debt
securities (securities rated within the top two rating categories by a nationally recognized
rating agency), money market instruments and repurchase agreements. For temporary
defensive purposes, under unusual market conditions, the Fund may invest in these in-
struments without limit. During periods that the Fund is investing defensively, it will
not be pursuing its investment objective.

The Fund is not a diversified investment company, which means that it may invest greater
proportions of its assets in individual issuers than a diversified investment company.

In general, the Advisor will not consider the rate of portfolio turnover to be a limiting
factor in determining when or whether to purchase or sell securities in order to achieve
the Fund’s objective. The Fund may engage in portfolio trading when considered
appropriate, but short-term trading will not be used as the primary means of achieving
its investment objective. However, there are no limits on the rate of portfolio turnover,
and investments may be sold without regard to length of time held when, in the opinion
of the Advisor, investment considerations warrant such action. A higher turnover rate
results in correspondingly greater brokerage commissions and other transactional
expenses which are borne by the Fund. High portfolio turnover may result in the
realization of net short-term capital gains by the Fund which, when distributed to
stockholders, will be taxable as ordinary income.
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FORWARD SELECT INCOME FUND

WHAT ARE THE PRINCIPAL RISKS OF INVESTING IN THE FORWARD SELECT
INCOME FUND?

Because the value of the Fund’s investments will fluctuate with market conditions, so
will the value of your investment in the Fund. You could lose money on your investment
in the Fund, or the Fund could underperform other investments. Some of the Fund’s
holdings may underperform its other holdings. The Fund will be significantly exposed to
the risks of the real estate market. The Fund is non-diversified, which means that it is
more vulnerable to risks affecting a particular issuer than a diversified fund. More
specifically, the Fund may be affected by the various types of risks discussed below.

The Fund’s real estate security investments expose it to the risks of the commercial real
estate market. Real estate values (and the values of real estate-related securities) fluctuate
with changes in general and local economic conditions such as overbuilding, employ-
ment conditions, operating costs and factors affecting particular neighborhoods. Real
estate values are also affected by changes in interest rates and governmental actions such
as tax and zoning changes, rent restrictions, and infrastructure maintenance. The value
of REIT securities can, additionally, be affected by changes in tax law for REITs, or
failure of a particular REIT to qualify for favorable tax treatment.

While the Fund intends to comply with tax laws applicable to investment companies
which require it to be diversified as to at least half of its assets, the Fund’s
non-diversified status means that it is able to concentrate up to half its portfolio in the
securities of a few issuers. Should the Fund pursue this strategy, it would be more
exposed to risks affecting those issuers than if it held a more diversified portfolio.

The Fund may borrow amounts up to one-third of the value of its assets and may use
borrowed funds to purchase securities for the Fund. This practice, known as
“leveraging,” will increase returns to the Fund if the additional securities purchased in-
crease in value more than the interest and other costs of borrowing. If the additional
securities lose value, however, the loss to the Fund will be greater than if borrowed
funds had not been used to make the purchase. Thus, while leveraging may produce
higher returns leveraging is also considered to increase risk.

The Fund may loan certain securities in its portfolio. The loan will be fully collateral-
ized and marked-to-market throughout the period of the loan. The Fund may experi-
ence delays in getting the securities returned and may not receive mark-to-market
payments if the borrower enters bankruptcy or has other financial problems.

Short sales can cause a loss to the Fund if the price of the security sold short increases
between the date of the short sale and the date on which the Fund must settle the
transaction.

Restricted securities are not registered for public sale and thus cannot easily be disposed
of by the Fund, particularly at a desirable price. Because they are not publicly traded,
they may also be difficult to price accurately.
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FORWARD SELECT INCOME FUND

• Credit Risk
The value of the Fund’s debt instruments will generally decline if the credit rating of the
issuer declines, while their value will be favorably affected by an increased credit rating.
Also, an issuer whose credit rating has declined may be unable to make payments of
principal and/or interest.

• Interest Rate Risk
In addition to the sensitivity of real estate-related securities to changes in interest rates,
the value of the Fund’s investments in debt instruments will tend to fall if current inter-
est rates increase and to rise if current interest rates decline.

• Market Risk
The Fund’s portfolio securities can be affected by events that affect the securities mar-
kets generally or particular segments of the market in which the Fund has invested. Fac-
tors that are part of market risk include interest rate fluctuations, quality of instruments
in the Fund’s portfolio, national and international economic and political conditions
and general market conditions and market psychology.

• Equity Risk
The value of the equity securities held by the Fund, and thus of the Fund’s shares, can
fluctuate - at times dramatically. The prices of equity securities are affected by various
factors, including market conditions, political and other events, and developments
affecting the particular issuer or its industry or geographic sector.

• Non-Diversification Risk
The Fund is a non-diversified fund, which means it is subject to relaxed limits on the
percentage of its assets that may be invested in the securities of a single issuer. The Fund
must, however, comply with tax diversification regulations, which require it to be
diversified at each quarter end with respect to at least half of its assets.

As a “non-diversified” mutual fund, the Fund has the ability to invest a larger percent-
age of its assets in the securities of a smaller number of issuers than a “diversified” fund.
Because the appreciation or depreciation of a single portfolio security may have a greater
impact on the net asset value of the Fund, the net asset value per share of the Fund can
be expected to fluctuate more than that of a comparable diversified fund.

• Hedging Risks
The Fund’s hedging activities, although they are designed to help offset negative move-
ments in the markets for the Fund’s investments, will not always be successful. More-
over, they can cause the Fund to lose money or fail to get the benefit of a gain. Among
other things, these negative effects can occur if the market moves in a direction that the
Fund’s investment advisor does not expect or if the Fund cannot close out its position in
a hedging instrument.
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FORWARD SELECT INCOME FUND

• Securities Lending Risk
There is the risk that when lending portfolio securities, the securities may not be avail-
able to the Fund on a timely basis and the Fund may, therefore, lose the opportunity to
sell the securities at a desirable price. Engaging in securities lending could have a
leveraging effect, which may intensify the market risk, credit risk and other risks asso-
ciated with investments in the Fund.

• Borrowing
The Fund may borrow subject to certain limits. Borrowing may exaggerate the effect of
any increase or decrease in the value of portfolio securities or the NAV of the Fund, and
money borrowed will be subject to interest costs. Interest costs on borrowings may fluc-
tuate with changing market rates of interest and may partially offset or exceed the return
earned on borrowed funds. Under adverse market conditions, the Fund might have to
sell portfolio securities to meet interest or principal payments at a time when funda-
mental investment considerations would not favor such sales.

• Restricted and Illiquid Securities Risk
If a security is illiquid, the Fund may not be able to sell the security at a time when the
Advisor might wish to sell, and the security could have the effect of decreasing the over-
all level of the Fund’s liquidity. Further, the lack of an established secondary market
may make it more difficult to value illiquid securities, which could vary from the
amount the Fund could realize upon disposition. Restricted securities, i.e., securities
subject to legal or contractual restrictions on resale, may be illiquid. However, some re-
stricted securities may be treated as liquid, although they may be less liquid than regis-
tered securities traded on established secondary markets.

PERFORMANCE HISTORY

The following bar chart shows the annual total return of the Class A shares of the For-
ward Select Income Fund for the years indicated, together with the best and worst quar-
ters during those years. Class B and Class C have similar annual returns because all
Classes of shares are invested in the same portfolio of securities, although annual returns
differ to the extent the Classes do not have the same expenses. The bar chart does not
reflect the Class A shares’ maximum 5.75% sales charge (load), which would reduce
performance. If the sales charge were reflected, returns would be less than those shown.

The accompanying table gives an indication of the risks of investing in the Fund by
showing changes in the Fund’s performance from year to year and by showing how the
Fund’s average annual returns for one year, five years, ten years, as applicable and since
inception compare with those of a broad measure of market performance. The returns
assume reinvestment of dividends and distributions. Past performance (before and after
taxes) is not necessarily an indication of future performance.

The Forward Select Income Fund began operations as the Kensington Select Income
Fund, an investment portfolio of The Kensington Funds. On June 12, 2009, the Ken-
sington Select Income Fund was reorganized as the Forward Select Income Fund, a new
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FORWARD SELECT INCOME FUND

portfolio of the Forward Funds. Performance figures shown below represent
performance of the Class A shares of the Kensington Select Income Fund.*

200820072002 2003 2004 2005 2006
-50%

-40%

-30%

-20%

-10%

0%
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30%

16.94%

23.97%

11.30%

-1.99%

15.61%

-24.21%

-40.49%

Best Quarter - June 30, 2003 10.62%
Worst Quarter - September 30, 2008 -23.83%

* In connection with the reorganization, the Forward Select Income Fund changed investment advisor to
Forward Management, LLC.

Average Annual Total Returns
For the period ended December 31, 2008 1 Year 5 Years

Since
Inception

Class A Shares(1)

Return Before Taxes -43.90% -11.72% -0.01%
Return After Taxes on Distributions(2) -45.24% -13.69% -2.56%
Return After Taxes on Distributions and

Sale of Fund Shares(2) -27.83% -9.72% -0.69%
Class B Shares(1)

Return Before Taxes -43.63% -11.60% -0.02%
Class C Shares(1)

Return Before Taxes -41.52% -11.37% -0.02%
Merrill Lynch Preferred Index(3) -25.27% -5.32% -0.60%
(1) The Fund began offering Class A, Class B and Class C shares on March 30, 2001.
(2) After-tax returns are calculated using the historical highest individual Federal marginal income tax rates

and do not reflect the impact of state and local taxes. Actual after-tax returns depend on an investor’s tax
situation and may differ from those shown. After-tax returns shown are not relevant to investors who
hold their Fund shares through tax deferred arrangements, such as 401(k) plans or individual retirement
accounts.

(3) The Merrill Lynch Preferred Index is a capitalization-weighted index of preferred stock issues that is gen-
erally representative of the market for preferred securities. Investors cannot invest directly in an index.
The index figures do not reflect any deduction for fees, expenses or taxes.
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FORWARD SELECT INCOME FUND

FUND FEES AND EXPENSES

The following information describes the fees and expenses that you may pay if you buy
and hold shares of the Forward Select Income Fund.

Shareholder Fees

As an investor in Class A shares of the Fund, you will pay a maximum sales charge
(load) on purchases equal to 5.75% of the offering price.

Shareholder Fees:
Fees paid directly from your investment Class A Class B Class C
Maximum Sales Charge (Load) on purchases

(as a percentage of offering price) 5.75% None None
Maximum Deferred Sales Charge for shares

held less than 1 year (as a percentage of
the lesser of original purchase price or
redemption proceeds) None 5.00%* 1.00%

Annual Fund Operating Expenses

Annual fund operating expenses are paid directly out of the Fund’s assets. These ex-
penses are not charged directly to shareholder accounts. They are expressed as a ratio
which is a percentage of average daily net assets.

Annual Fund Operating Expenses:
Expenses that are deducted from Fund assets Class A Class B Class C
Management Fee 1.00% 1.00% 1.00%
Distribution (12b-1) Fees(1) 0.25% 0.75% 0.75%
Shareholder Services Fees(2) 0.00% 0.25% 0.25%

Other Expenses(3) 0.27% 0.27% 0.27%
Dividend and Interest Expense 0.78% 0.78% 0.78%

Total Other Expenses 1.05% 1.05% 1.05%
Acquired Fund Fees and Expenses(4) 0.11% 0.11% 0.11%
Total Annual Fund Operating Expenses 2.41% 3.16% 3.16%
Fee Waiver(5) 0.00% 0.00% 0.00%
Net Expenses 2.41% 3.16% 3.16%
* The deferred sales charge on Class B shares declines over seven years, starting with redemptions in year

one and ending with redemptions in year seven as follows: 5.00%, 4.00%, 3.00%, 3.00%, 2.00%,
1.00%, 0.00%. Class B shares then automatically convert to Class A shares after 8 years on the 3rd busi-
ness day of the month in which they were originally purchased.

(1) The Fund has adopted Distribution Plans pursuant to which up to 0.35%, of the Fund’s average daily
net assets attributable to the Class A shares, up to 0.75% of the Fund’s average daily net assets attribut-
able to the Class B shares, and up to 0.75% of the Fund’s average daily net assets attributable to the
Class C shares may be used to pay distribution expenses.

(2) The Fund has adopted a Shareholder Services Plan pursuant to which up to 0.20% of the Fund’s average
daily net assets attributable to Class A shares, up to 0.25% of the Fund’s average daily net assets
attributable to Class B shares, and up to 0.25% of the Fund’s average daily net assets attributable to
Class C shares may be used to pay shareholder servicing fees.

(3) Other Expenses are based on estimated amounts for the current fiscal year.
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FORWARD SELECT INCOME FUND

(4) The Fund indirectly bears a pro rata share of the fees and expenses of each exchange-traded fund or other
investment company in which it invests. Since “Acquired Fund Fees and Expenses” are not directly borne
by the Fund, they are not reflected in the Fund’s financial statements, and therefore information pre-
sented in the Annual Fund Operating Expenses table will differ from that presented in the Financial
Highlights.

(5) The Fund’s investment advisor has contractually agreed to waive a portion of its fees and reimburse other
expenses until June 30, 2011 in amounts necessary to limit the Fund’s operating expenses (exclusive of
brokerage costs, interest, taxes, dividends, acquired fund fees and expenses, and extraordinary expenses)
for Class A shares, Class B shares and Class C shares to an annual rate (as a percentage of the Fund’s
average daily net assets) of 1.60%, 2.35% and 2.35%, respectively. Pursuant to these agreements, the
Fund will reimburse the investment advisor for any fee waivers and expense reimbursements made by the
investment advisor, provided that any such reimbursements made by the Fund to the investment advisor
will not cause the Fund’s expense limitation to exceed the expense limitation in existence at the time the
expenses were incurred or at the time of the reimbursement, whichever is lower, and the reimbursement is
made within three years after the expenses were incurred.

EXAMPLES

These Examples are intended to help you compare the costs of investing in the Forward
Select Income Fund with the costs of investing in other mutual funds.

The Examples assume that you invest $10,000 in the Class A, Class B, and Class C
shares of the Fund for the time periods indicated and then redeem all of your shares at
the end of those periods. The Examples also assume that your investment has a 5% re-
turn each year, that the Fund’s total annual operating expenses remain the same and
that the contractual fee waiver is in place for the first two years. Although actual costs
may be higher or lower, based on these assumptions your costs would be:

Class A Class B* Class C*
1 Year $805 $819 $419
3 Years $1,283 $1,274 $974
5 Years $1,786 $1,853 $1,653
10 Years $3,160 $3,290 $3,462

You would pay the following expenses if you did not redeem your shares:

Class A Class B Class C
1 Year $805 $319 $319
3 Years $1,283 $974 $974
5 Years $1,786 $1,653 $1,653
10 Years $3,160 $3,290 $3,462
* The example reflects the applicable contingent deferred sales charge (“CDSC”). For more information

regarding the CDSC, please see the “Purchasing Shares” section of this Prospectus.
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FORWARD STRATEGIC REALTY FUND

OBJECTIVE

The Fund seeks total return through a combination of high current income relative to
equity investment alternatives, plus long term growth of capital.

PRINCIPAL INVESTMENT STRATEGIES

The Fund pursues its objective by investing primarily in securities of companies in the
real estate industry, such as real estate investment trusts (“REITs”), master limited part-
nerships and other real estate firms. Its investments in these issuers may include com-
mon, preferred and convertible stock, debt obligations and other senior securities, rights
and warrants to purchase securities, and limited partnership interests. The Fund may
invest in both U.S. and non-U.S. real estate securities.

The Advisor uses a variety of strategies in managing the Fund’s investments. It may en-
gage in transactions designed to hedge against changes in the price of the Fund’s portfo-
lio securities, such as purchasing put options or selling securities short. The Fund may
also leverage its portfolio by borrowing money to purchase securities, and it may lend its
portfolio securities to generate additional income. The Fund may also purchase re-
stricted securities (securities which are deemed to be not readily marketable).

Under normal market conditions, at least 80% of the Fund’s net assets plus borrowings
for investment purposes, if any, will be invested in securities of issuers engaged primarily
in the real estate business. This investment policy and the name of the Fund with re-
spect to real estate-focused securities may not be changed without at least 60 days prior
written notice to shareholders. The Fund will deem an issuer to be primarily in the real
estate business if it derives at least 50% of its revenues from the ownership, con-
struction, financing, management or sale of commercial, industrial, or residential real
estate or if it has at least 50% of its assets invested in real estate. Real estate companies
may include REITs, real estate operating companies, companies operating businesses
that own a substantial amount of real estate (such as hotels and assisted living facilities)
and development companies. For liquidity, the Fund will normally invest a portion of
its assets in high quality debt securities (securities rated within the top two rating
categories by a nationally recognized rating agency), money market instruments and
repurchase agreements. For temporary defensive purposes, under unusual market con-
ditions, the Fund may invest in these instruments without limit. During periods that
the Fund is investing defensively, it will not be pursuing its investment objective.

The Fund may invest in companies located in developing countries, i.e., those countries
that are in the initial stages of their industrial cycles.

The Fund may also invest in securities of foreign companies in the form of American
Depositary Receipts (ADRs) and European Depositary Receipts (EDRs). Generally,
ADRs in registered form are dollar denominated securities designed for use in the U.S.
securities markets, which represent and may be converted into an underlying foreign
security. EDRs, in bearer form, are designed for use in the European securities markets.

The Fund may engage in foreign currency transactions, including foreign currency for-
ward contracts, options, swaps and other similar strategic transactions in connection
with its investments in securities of non-U.S. companies.
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FORWARD STRATEGIC REALTY FUND

The Fund is not a diversified investment company, which means that it may invest
greater proportions of its assets in individual issuers than a diversified investment
company.

The Fund may determine to limit sales of its shares from time to time, depending on
the range of attractive investment opportunities available to it. The Fund intends to
close to new investors upon reaching a net asset value equal to 0.50% of the then cur-
rent market capitalization of the FTSE NAREIT Composite Index and reopen for such
periods as the Fund’s net assets fall below such 0.50%. Any closing of the Fund under
these provisions will occur beginning 45 days after the close of the quarter in which the
Fund reaches, and continues to have, a size which triggers such closing. The Fund will
reopen to new investors on the first day of any month following a drop below this
0.50% level, provided the Fund is still below that level. Existing shareholders may con-
tinue to make additional investments after any such closing.

Due to its trading strategies, the Fund may experience a portfolio turnover rate of over
100%. Funds with high turnover rates (over 100%) often have higher transaction costs
(which are paid by the Fund) and may generate short-term capital gains (on which you
will pay taxes, even if you do not sell any shares by year-end). In general, the Advisor
will not consider the rate of portfolio turnover to be a limiting factor in determining
when or whether to purchase or sell securities in order to achieve the Fund’s objective.

WHAT ARE THE PRINCIPAL RISKS OF INVESTING IN THE FORWARD STRATEGIC
REALTY FUND?

Because the value of the Fund’s investments will fluctuate with market conditions, so
will the value of your investment in the Fund. You could lose money on your invest-
ment in the Fund, or the Fund could underperform other investments. Some of the
Fund’s holdings may underperform its other holdings. The Fund will be significantly
exposed to the risks of the real estate market. The Fund is nondiversified, which means
that it is more vulnerable to risks affecting a particular issuer than a diversified fund
would be. Additionally, the Fund can buy securities with borrowed money (a form of
leverage), which can magnify the Fund’s gains and losses. The Fund may invest in non-
U.S. securities and is therefore subject to risks related to investment outside the U.S.
including currency risk, political risk and regulatory risk. More specifically, the Fund
may be affected by the following types of risks:

The Fund’s real estate security investments expose it to the risks of the commercial real
estate market. Real estate values (and the values of real estate-related securities) fluctuate
with changes in general and local economic conditions such as overbuilding, employ-
ment conditions, operating costs and factors affecting particular neighborhoods. Real
estate values are also affected by changes in interest rates and governmental actions such
as tax and zoning changes, rent restrictions, and infrastructure maintenance. The value
of REIT securities can, additionally, be affected by changes in tax law for REITs, or
failure of a particular REIT to qualify for favorable tax treatment.

While the Fund intends to comply with tax laws applicable to investment companies
which require it to be diversified as to at least half of its assets, the Fund’s non-
diversified status means that it is able to concentrate up to half it portfolio in the secu-
rities of a few issuers. Should the Fund pursue this strategy, it would be more exposed to
risks affecting those issuers than if it held a more diversified portfolio.
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The Fund may borrow amounts up to one-third of the value of its assets and may use
borrowed funds to purchase securities for the Fund. This practice, known as
“leveraging,” will increase returns to the Fund if the additional securities purchased in-
crease in value more than the interests and other costs of borrowing. If the additional
securities lose value, however, the loss to the Fund will be greater than if borrowed
funds had not been used to make the purchase. Thus, leveraging is considered to in-
crease risk.

The Fund may loan certain securities in its portfolio. The loan will be fully collateral-
ized and marked-to-market throughout the period of the loan. The Fund may experi-
ence delays in getting the securities returned and may not receive mark-to-market
payments if the borrower enters bankruptcy or has other financial problems.

Short sales can cause a loss to the Fund if the price of the security sold short increases
between the date of the short sale and the date on which the Fund must settle the
transaction.

Restricted securities are not registered for public sale and thus cannot easily be disposed
of by the Fund, particularly at a desirable price. Because they are not publicly traded,
they may also be difficult to price accurately.

• Equity Risk
The value of the equity securities held by the Fund, and thus of the Fund’s shares, can
fluctuate - at times dramatically. The prices of equity securities are affected by various
factors, including market conditions, political and other events, and developments
affecting the particular issuer or its industry or geographic sector.

• Market Risk
The Fund’s portfolio securities can be affected by events that affect the securities mar-
kets generally or particular segments of the market in which the Fund has invested. Fac-
tors that are part of market risk include interest rate fluctuations, quality of instruments
in the Fund’s portfolio, national and international economic and political conditions
and general market conditions and market psychology.

• Interest Rate Risk
In addition to the sensitivity of real estate-related securities to changes in interest rates,
the value of the Fund’s investments in debt instruments will tend to fall if current inter-
est rates increase and to rise if current interest rates decline.

• Credit Risk
The value of the Fund’s debt instruments will generally decline if the credit rating of the
issuer declines, while their value will be favorably affected by an increased credit rating.
Also, an issuer whose credit rating has declined may be unable to make payments of
principal and/or interest.
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• Non-Diversification Risk
The Fund is a non-diversified fund, which means it is subject to relaxed limits on the
percentage of its assets that may be invested in the securities of a single issuer. The Fund
must, however, comply with tax diversification regulations, which require it to be
diversified at each quarter end with respect to at least half of its assets.

As a “non-diversified” mutual fund, the Fund has the ability to invest a larger percent-
age of its assets in the securities of a smaller number of issuers than a “diversified” fund.
Because the appreciation or depreciation of a single portfolio security may have a greater
impact on the net asset value of the Fund, the net asset value per share of the Fund can
be expected to fluctuate more than that of a comparable diversified fund.

• Hedging Risks
The Fund’s hedging activities, although they are designed to help offset negative move-
ments in the markets for the Fund’s investments, will not always be successful. More-
over, they can also cause the Fund to lose money or fail to get the benefit of a gain.
Among other things, these negative effects can occur if the market moves in a direction
that the Fund’s investment adviser does not expect or if the Fund cannot close out its
position in a hedging instrument.

• Securities Lending Risk
There is the risk that when lending portfolio securities, the securities may not be avail-
able to the Fund on a timely basis and the Fund may, therefore, lose the opportunity to
sell the securities at a desirable price. Engaging in securities lending could have a
leveraging effect, which may intensify the market risk, credit risk and other risks asso-
ciated with investments in the Fund.

• Borrowing
The Fund may borrow subject to certain limits. Borrowing may exaggerate the effect of
any increase or decrease in the value of portfolio securities or the NAV of the Fund, and
money borrowed will be subject to interest costs. Interest costs on borrowings may
fluctuate with changing market rates of interest and may partially offset or exceed the
return earned on borrowed funds. Under adverse market conditions, the Fund might
have to sell portfolio securities to meet interest or principal payments at a time when
fundamental investment considerations would not favor such sales.

• Restricted and Illiquid Securities Risk
If a security is illiquid, the Fund may not be able to sell the security at a time when the
Advisor might wish to sell, and the security could have the effect of decreasing the over-
all level of the Fund’s liquidity. Further, the lack of an established secondary market
may make it more difficult to value illiquid securities, which could vary from the
amount the Fund could realize upon disposition. Restricted securities, i.e., securities
subject to legal or contractual restrictions on resale, may be illiquid. However, some re-
stricted securities may be treated as liquid, although they may be less liquid than regis-
tered securities traded on established secondary markets.
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• Risks of Investing in Foreign Securities
Foreign investments may be riskier than U.S. investments for many reasons, including
changes in currency exchange rates, unstable political, social and economic conditions,
possible security illiquidity, a lack of adequate or accurate company information, differ-
ences in the way securities markets operate, less secure foreign banks or securities depos-
itories than those in the U.S., and foreign controls on investment.

In addition, individual foreign economies may differ favorably or unfavorably from the
U.S. economy in such respects as growth of gross domestic product, rates of inflation,
capital reinvestment, resources, self-sufficiency, and balance of payments position. Also,
certain investments in foreign securities also may be subject to foreign withholding
taxes.

• Political Risk
The value of the Fund’s foreign investments may be adversely affected by political and
social instability in their home countries and by changes in economic or taxation poli-
cies in those countries. Investments in foreign securities will expose the Fund to the di-
rect or indirect consequences of political, social or economic changes in the countries
that issue the securities or in which the issuers are located. Certain countries in which
the Fund may invest, especially emerging market countries, have historically experi-
enced, and may continue to experience, high rates of inflation, high interest rates, ex-
change rate fluctuations, large amounts of external debt, balance of payments and trade
difficulties and extreme poverty and unemployment. Many of these countries are also
characterized by political uncertainty and instability. The cost of servicing external debt
will generally be adversely affected by rising international interest rates because many
external debt obligations bear interest at rates that are adjusted based upon international
interest rates. In addition, with respect to certain foreign countries, there is a risk of the
possibility of expropriation of assets, confiscatory taxation, difficulty in obtaining or
enforcing a court judgment, economic, political or social instability, and diplomatic
developments that could affect investments in those countries.

• Overseas Exchanges Risk
The Fund may engage in transactions on a number of overseas stock exchanges. It is
possible that market practices relating to clearance and settlement of securities trans-
actions and custody of assets can pose increased risk to the Fund and may involve delays
in obtaining accurate information on the value of securities (which may, as a result af-
fect the calculation of the Fund’s net asset value per share (“NAV”)).

The Fund may engage in transactions in the stock markets of emerging market coun-
tries. Emerging market country stock markets, in general, are less liquid, smaller and less
regulated than many of the developed country stock markets. Purchases and sales of in-
vestments may take longer than would otherwise be expected on developed stock mar-
kets and transactions may need to be conducted at unfavorable prices.

• Foreign Currency Risk
Although the Fund will report its net asset value and pay dividends in U.S. dollars, for-
eign securities often are purchased with and make interest payments in foreign
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currencies. Therefore, when the Fund invests in foreign securities, it will be subject to
foreign currency risk, which means that the Fund’s net asset value could decline as a
result of changes in the exchange rates between foreign currencies and the U.S. dollar.
Certain foreign countries may impose restrictions on the ability of issuers of foreign
securities to make payment of principal and interest to investors located outside the
country, due to blockage of foreign currency exchanges or otherwise. Furthermore, in-
sofar as the Fund invests in emerging markets, there is a higher risk of currency
depreciation. Historically, most emerging market country currencies have experienced
significant depreciation against the U.S. dollar. Some emerging market country curren-
cies may continue to fall in value against the U.S. dollar.

• Currency Hedging Risk
The Fund may engage in various investments that are designed to hedge the Fund’s for-
eign currency risks. While these transactions will be entered into to seek to manage these
risks, these investments may not prove to be successful or may have the effect of limiting
the gains from favorable market movements.

As a result of these potential risks, the Advisor may determine that, notwithstanding
otherwise favorable investment criteria, it may not be practicable or appropriate to in-
vest in a particular country. The Fund may invest in countries in which foreign invest-
ors, including the Advisor, have had no or limited prior experience.
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PERFORMANCE HISTORY

The following bar chart shows the annual total return of the Class A shares of the Forward
Strategic Realty Fund for the years indicated, together with the best and worst quarters
during those years. Class B and Class C shares have similar annual returns because all
Classes of shares are invested in the same portfolio of securities, although annual returns
differ to the extent the Classes do not have the same expenses. The bar chart does not re-
flect the Class A shares’ maximum 5.75% sales charge (load), which would reduce
performance. If the sales charge were reflected, returns would be less than those shown.

The accompanying table gives an indication of the risks of investing in the Fund by
showing changes in the Fund’s performance from year to year and by showing how the
Fund’s average annual returns for one year, five years, ten years, as applicable and since
inception compare with those of a broad measure of market performance. The returns
assume reinvestment of dividends and distributions. Past performance (before and after
taxes) is not necessarily an indication of future performance.

The Forward Strategic Realty Fund began operations as the Kensington Strategic Realty
Fund, an investment portfolio of The Kensington Funds. On June 12, 2009, the Ken-
sington Strategic Realty Fund was reorganized as the Forward Strategic Realty Fund, a
new portfolio of the Forward Funds. Performance figures shown below represent per-
formance of the Class A shares of the Kensington Strategic Realty Fund.*

2000 2001 2002 2003 2004 2005 2006 2007 2008
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-40%
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27.05% 30.15%

4.14%

27.63%
31.83%

4.76%

30.16%

-21.81%

-58.78%

Best Quarter - December 31, 2004 18.28%
Worst Quarter - December 31, 2008 -50.61%

* In connection with the reorganization, the Forward Strategic Realty Fund changed investment advisor to
Forward Management, LLC.
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Average Annual Total Returns
For the period ended December 31, 2008 1 Year 5 Years

Since
Inception

Class A Shares(1)

Return Before Taxes -61.15% -11.97% 4.20%
Return After Taxes on Distributions(2) -62.06% -14.45% 1.00%
Return After Taxes on Distributions and Sale of

Fund Shares(2) -39.20% -8.87% 3.39%
Class B Shares(1)

Return Before Taxes -60.93% -11.77% 4.10%
Class C Shares(1)

Return Before Taxes -59.46% -11.58% 4.09%
FTSE NAREIT Composite Index(3) -37.84% -0.68% 7.59%
(1) The Fund began offering Class A, Class B and Class C shares on September 15, 1999.
(2) After-tax returns are calculated using the historical highest individual Federal marginal income tax rates

and do not reflect the impact of state and local taxes. Actual after-tax returns depend on an investor’s tax
situation and may differ from those shown. After-tax returns shown are not relevant to investors who
hold their Fund shares through tax deferred arrangements, such as 401(k) plans or individual retirement
accounts.

(3) The FTSE NAREIT Composite Index is an unmanaged index consisting of approximately 200 Real
Estate Investment Trust stocks. Investors cannot invest directly in an index. The index figures do not
reflect any deduction for fees, expenses or taxes.
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FUND FEES AND EXPENSES

The following information describes the fees and expenses that you may pay if you buy
and hold shares of the Forward Strategic Realty Fund.

Shareholder Fees

As an investor in Class A shares of the Fund, you will pay a maximum sales charge
(load) on purchases equal to 5.75% of the offering price.

Shareholder Fees:
Fees paid directly from your investment Class A Class B Class C
Maximum Sales Charge (Load) on purchases

(as a percentage of offering price) 5.75% None None
Maximum Deferred Sales Charge for shares

held less than 1 year (as a percentage of
the lesser of original purchase price or
redemption proceeds) None 5.00%* 1.00%

Annual Fund Operating Expenses

Annual fund operating expenses are paid directly out of the Fund’s assets. These ex-
penses are not charged directly to shareholder accounts. They are expressed as a ratio
which is a percentage of average daily net assets.

Annual Fund Operating Expenses:
Expenses that are deducted from Fund assets Class A Class B Class C
Management Fee 1.00% 1.00% 1.00%
Distribution (12b-1) Fees(1) 0.25% 0.75% 0.75%
Shareholder Services Fees(2) 0.00% 0.25% 0.25%

Other Expenses(3) 0.29% 0.29% 0.29%
Dividend and Interest Expense 1.08% 1.08% 1.08%

Total Other Expenses 1.37% 1.37% 1.37%
Acquired Fund Fees and Expenses(4) 0.08% 0.08% 0.08%
Total Annual Fund Operating Expenses 2.70% 3.45% 3.45%
Fee Waiver(5) 0.00% 0.00% 0.00%
Net Expenses 2.70% 3.45% 3.45%
* The deferred sales charge on Class B shares declines over seven years, starting with redemptions in year

one and ending with redemptions in year seven as follows: 5.00%, 4.00%, 3.00%, 3.00%, 2.00%,
1.00%, 0.00%. Class B shares then automatically convert to Class A shares after 8 years on the 3rd busi-
ness day of the month in which they were originally purchased.

(1) The Fund has adopted Distribution Plans pursuant to which up to 0.35%, of the Fund’s average daily
net assets attributable to the Class A shares, up to 0.75% of the Fund’s average daily net assets attribut-
able to the Class B shares, and up to 0.75% of the Fund’s average daily net assets attributable to the
Class C shares may be used to pay distribution expenses.

(2) The Fund has adopted a Shareholder Services Plan pursuant to which up to 0.20% of the Fund’s average
daily net assets attributable to Class A shares, up to 0.25% of the Fund’s average daily net assets
attributable to Class B shares, and up to 0.25% of the Fund’s average daily net assets attributable to
Class C shares may be used to pay shareholder servicing fees.

(3) Other Expenses are based on estimated amounts for the current fiscal year.
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(4) The Fund indirectly bears a pro rata share of the fees and expenses of each exchange-traded fund or other
investment company in which it invests. Since “Acquired Fund Fees and Expenses” are not directly borne
by the Fund, they are not reflected in the Fund’s financial statements, and therefore information pre-
sented in the Annual Fund Operating Expenses table will differ from that presented in the Financial
Highlights.

(5) The Fund’s investment advisor has contractually agreed to waive a portion of its fees and reimburse other
expenses until June 30, 2011 in amounts necessary to limit the Fund’s operating expenses (exclusive of
brokerage costs, interest, taxes, dividends, acquired fund fees and expenses, and extraordinary expenses)
for Class A shares, Class B shares and Class C shares to an annual rate (as a percentage of the Fund’s
average daily net assets) of 2.15%, 2.90% and 2.90%, respectively. Pursuant to these agreements, the
Fund will reimburse the investment advisor for any fee waivers and expense reimbursements made by the
investment advisor, provided that any such reimbursements made by the Fund to the investment advisor
will not cause the Fund’s expense limitation to exceed the expense limitation in existence at the time the
expenses were incurred or at the time of the reimbursement, whichever is lower, and the reimbursement is
made within three years after the expenses were incurred.

EXAMPLES

These Examples are intended to help you compare the costs of investing in the Forward
Strategic Realty Fund with the costs of investing in other mutual funds.

The Examples assume that you invest $10,000 in the Class A, Class B, and Class C
shares of the Fund for the time periods indicated and then redeem all of your shares at
the end of those periods. The Examples also assume that your investment has a 5% re-
turn each year, that the Fund’s total annual operating expenses remain the same and
that the contractual fee waiver is in place for the first two years. Although actual costs
may be higher or lower, based on these assumptions your costs would be:

Class A Class B* Class C*
1 Year $832 $848 $448
3 Years $1,365 $1,359 $1,059
5 Years $1,922 $1,992 $1,792
10 Years $3,428 $3,558 $3,725

You would pay the following expenses if you did not redeem your shares:

Class A Class B Class C
1 Year $832 $348 $348
3 Years $1,365 $1,059 $1,059
5 Years $1,922 $1,792 $1,792
10 Years $3,428 $3,558 $3,725
* The example reflects the applicable contingent deferred sales charge (“CDSC”). For more information

regarding the CDSC, please see the “Purchasing Shares” section of this Prospectus.
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OBJECTIVE

The investment objective of the Fund is to seek total return through capital appreciation
and current income. The Fund invests primarily in global infrastructure-related
securities.

PRINCIPAL INVESTMENT STRATEGIES

The Fund seeks to meet its objective by investing, under normal market conditions, at
least 80% of its net assets plus borrowings for investment purposes, if any, in U.S. and
non-U.S. infrastructure-related securities issued by companies involved in the con-
struction, development, financing or operation of infrastructure assets. This investment
policy and the name of the Fund with respect to infrastructure-focused securities may
not be changed without at least 60 days prior written notice to shareholders. Infra-
structure assets are the physical structures and networks that provide necessary services
to society such as transportation and communications networks; water, sewer and en-
ergy utilities; energy storage and transportation; and public service facilities.
Infrastructure-related businesses may also provide the services and raw materials neces-
sary for the construction and maintenance of infrastructure assets, including mining,
shipping, timber, steel, alternative energy, agriculture and energy production and ex-
ploration. In complying with this 80% investment requirement, the Fund may invest in
common, convertible and preferred stock, debt securities and limited partnership inter-
ests, and its investments may include other securities, such as synthetic instruments.
Synthetic instruments are investments that have economic characteristics similar to the
Fund’s direct investments, and may include rights, warrants, futures, options, exchange-
traded funds, American Depositary Receipts, European Depositary Receipts and Global
Depositary Receipts. Under normal market conditions, the Fund will invest sig-
nificantly (at least 40% of its net assets - unless market conditions are not deemed
favorable by the Advisor, in which case the Fund would invest at least 30% of its net
assets) in the securities of issuers organized or located outside the U.S. and that during
the company’s most recent fiscal year, derived at least 50% of its revenues or profits
from goods or services produced or sold, investments made or services performed in a
country outside of the U.S., or it has at least 50% of its assets in a country outside the
U.S. The Fund will allocate its assets among various regions and countries, including
the U.S. (but in no less than three different countries). The Fund considers a company
to be an infrastructure related company if at least 50% of its assets, gross income or net
profits are attributable to infrastructure operations. Any percentage limitations with re-
spect to assets of the Fund are applied at the time of purchase.

In addition to the Fund’s focus on investments in mature infrastructure networks that
generate positive cash flow and relatively stable revenue streams, the Fund will seek
opportunities to participate in the growth in global infrastructure spending. The Fund
may invest in companies located in developing countries, i.e., those countries that are in
the initial stages of their industrial cycles. For cash management purposes, the Fund
may also hold a portion of its assets in cash or cash equivalents, including shares of
money market funds.

The Fund may also invest in securities of foreign companies in the form of American
Depositary Receipts (ADRs) and European Depositary Receipts (EDRs). Generally,
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ADRs in registered form are dollar denominated securities designed for use in the U.S.
securities markets, which represent and may be converted into an underlying foreign
security. EDRs, in bearer form, are designed for use in the European securities markets.

The Fund may engage in foreign currency transactions, including foreign currency for-
ward contracts, options, swaps and other similar strategic transactions in connection
with its investments in securities of non-U.S. companies.

The Advisor allocates the Fund’s assets among securities of countries and in currency
denominations that are expected to provide the best opportunities for meeting the
Fund’s investment objective. In analyzing specific companies for possible investment,
the Advisor utilizes fundamental investment analysis and quantitative securities analysis
to select investments for the Fund, including analyzing a company’s management and
strategic focus, evaluating the location, physical attributes and cash flow generating ca-
pacity of a company’s assets and calculating relative return potential among other
things. The Advisor considers whether to sell a particular security when any of these fac-
tors materially changes.

The Advisor uses a variety of strategies in managing the Fund’s investments. It may en-
gage in transactions designed to hedge against changes in the price of the Fund’s portfo-
lio securities, such as purchasing put options or selling securities short. The Fund has
the ability to leverage its portfolio by borrowing money to purchase securities, and it
may lend its portfolio securities to generate additional income. The Fund may purchase
restricted securities (securities which are deemed to be not readily marketable). In
anticipation of or in response to adverse market or other conditions, or atypical circum-
stances such as unusually large cash inflows or redemptions, the Fund may temporarily
hold all or a portion of its assets in cash, cash equivalents, or high-quality debt instru-
ments. As a result, the Fund may not achieve its investment objective.

The Fund is not a diversified investment company, which means that it may invest greater
proportions of its assets in individual issuers than a diversified investment company.

The Fund may determine to limit sales of its shares from time to time, depending on
the range of attractive investment opportunities available to it. The Fund may be closed
to new investors at the discretion of the Advisor. Existing shareholders may continue to
make additional investments after any such closing.

In general, the Advisor will not consider the rate of portfolio turnover to be a limiting
factor in determining when or whether to purchase or sell securities in order to achieve
the Fund’s objective. The Fund may engage in portfolio trading when considered
appropriate, but short-term trading will not be used as the primary means of achieving
its investment objective. However, there are no limits on the rate of portfolio turnover,
and investments may be sold without regard to length of time held when, in the opinion
of the Advisor, investment considerations warrant such action. A higher turnover rate
results in correspondingly greater brokerage commissions and other transactional ex-
penses which are borne by the Fund. High portfolio turnover may result in the realiza-
tion of net short-term capital gains by the Fund which, when distributed to
stockholders, will be taxable as ordinary income.
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WHAT ARE THE PRINCIPAL RISKS OF INVESTING IN THE FORWARD GLOBAL
INFRASTRUCTURE FUND?

Because the value of the Fund’s investments will fluctuate with market conditions, so
will the value of your investment in the Fund. You could lose money on your investment
in the Fund, or the Fund could underperform other investments. Some of the Fund’s
holdings may underperform its other holdings. The Fund will be significantly exposed to
the risks of infrastructure-related operations. The Fund is non-diversified, which means
that it is more vulnerable to risks affecting a particular issuer than a diversified fund
would be. The Fund invests primarily in global securities and is therefore subject to risks
related to investment outside the U.S. including currency risk, political risk and regu-
latory risk. More specifically, the Fund may be affected by the various types of risks dis-
cussed below.

• Infrastructure-Related Investment Risk
Because the Fund concentrates its investments in infrastructure-related entities, the
Fund has greater exposure to the potential adverse economic, regulatory, political and
other changes affecting such entities. Infrastructure-related entities are subject to a
variety of factors that may adversely affect their business or operations including high
interest costs in connection with capital construction programs, costs associated with
environmental and other regulations, the effects of economic slowdown and surplus
capacity, increased competition from other providers of services, uncertainties concern-
ing the availability of fuel at reasonable prices, the effects of energy conservation policies
and other factors. Additionally, infrastructure-related entities may be subject to regu-
lation by various governmental authorities and may also be affected by governmental
regulation of rates charged to customers, service interruption due to environmental,
operational or other mishaps and the imposition of special tariffs and changes in tax
laws, regulatory policies and accounting standards.

• General Risks
The prices of equity securities change in response to many factors, including the histor-
ical and prospective earnings of the issuer the value of its assets, general economic con-
ditions, interest rates, investor perceptions and market liquidity. Debt securities are
particularly vulnerable to credit risk and interest rate fluctuations. Interest rate increases
can cause the price of a debt security to decrease. The longer a debt security’s duration,
the more sensitive it is to this risk. The issuers of a debt security may default or other-
wise be unable to honor a financial obligation.

The values of the convertible securities in which the Fund may invest also will be af-
fected by market interest rates, the risk that the issuer may default on interest or princi-
pal payments and the value of the underlying common stock into which these securities
may be converted. Specifically, since these types of convertible securities pay fixed inter-
est and dividends, their values may fall if market interest rates rise and rise if market in-
terest rates fall. Additionally, an issuer may have the right to buy back certain of the
convertible securities at a time and at a price that is unfavorable to the Fund.
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• Non-Diversification Risk
The Fund is a non-diversified fund, which means it is subject to relaxed limits on the
percentage of its assets that may be invested in the securities of a single issuer. The Fund
must, however, comply with tax diversification regulations, which require it to be
diversified at each quarter end with respect to at least half of its assets.

As a “non-diversified” mutual fund, the Fund has the ability to invest a larger percent-
age of its assets in the securities of a smaller number of issuers than a “diversified” fund.
Because the appreciation or depreciation of a single portfolio security may have a greater
impact on the net asset value of the Fund, the net asset value per share of the Fund can
be expected to fluctuate more than that of a comparable diversified fund.

• Hedging Risk
The Fund’s hedging activities, although they are designed to help offset negative move-
ments in the markets for the Fund’s investments, will not always be successful. More-
over, they can also cause the Fund to lose money or fail to get the benefit of the gain.
Among other things, these negative effects can occur if the market moves in a direction
that the Fund’s investment advisor does not expect or if the Fund cannot close out its
position in a hedging instrument.

• Inability to Sell Securities Risk
Certain securities generally trade in lower volume and may be less liquid than securities
of large established companies. These less liquid securities could include securities of
small- and mid-sized non-U.S. companies, high-yield securities, convertible securities,
unrated debt and convertible securities, securities that originate from small offerings,
and foreign securities, particularly those from companies in emerging markets. The
Fund could lose money if it cannot sell a security at the time and price that would be
most beneficial to the Fund.

• Equity Risk
The value of the equity securities held by the Fund, and thus of the Fund’s shares, can
fluctuate - at times dramatically. The prices of equity securities are affected by various
factors, including market conditions, political and other events, and developments
affecting the particular issuer or its industry or geographic sector.

• Market Risk
The Fund’s portfolio securities can be affected by events that affect the securities mar-
kets generally or particular segments of the market in which the Fund has invested. Fac-
tors that are part of market risk include interest rate fluctuations, quality of instruments
in the Fund’s portfolio, national and international economic and political conditions
and general market conditions and market psychology.

• Interest Rate Risk
The value of the Fund’s investments in debt instruments will tend to fall if current inter-
est rates increase and to rise if current interest rates decline.
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• Credit Risk
The value of the Fund’s debt instruments will generally decline if the credit rating of the
issuer declines, while their value will be favorably affected by an increased credit rating.
Also, an issuer whose credit rating has declined may be unable to make payments of
principal and/or interest.

• Risks of Investing in Foreign Securities
Foreign investments may be riskier than U.S. investments for many reasons, including
changes in currency exchange rates, unstable political, social and economic conditions,
possible security illiquidity, a lack of adequate or accurate company information, differ-
ences in the way securities markets operate, less secure foreign banks or securities depos-
itories than those in the U.S., and foreign controls on investment. In addition,
individual foreign economies may differ favorably or unfavorably from the U.S.
economy in such respects as growth of gross domestic product, rates of inflation, capital
reinvestment, resources, self-sufficiency, and balance of payments position. Also, certain
investments in foreign securities also may be subject to foreign withholding taxes.

• Political Risk
The value of the Fund’s foreign investments may be adversely affected by political and
social instability in their home countries and by changes in economic or taxation poli-
cies in those countries. Investments in foreign securities will expose the Fund to the di-
rect or indirect consequences of political, social or economic changes in the countries
that issue the securities or in which the issuers are located. Certain countries in which
the Fund may invest, especially emerging market countries, have historically experi-
enced, and may continue to experience, high rates of inflation, high interest rates, ex-
change rate fluctuations, large amounts of external debt, balance of payments and trade
difficulties and extreme poverty and unemployment. Many of these countries are also
characterized by political uncertainty and instability. The cost of servicing external debt
will generally be adversely affected by rising international interest rates because many
external debt obligations bear interest at rates that are adjusted based upon international
interest rates. In addition, with respect to certain foreign countries, there is a risk of the
possibility of expropriation of assets, confiscatory taxation, difficulty in obtaining or
enforcing a court judgment, economic, political or social instability, and diplomatic
developments that could affect investments in those countries.

• Overseas Exchanges Risk
The Fund will engage in transactions on a number of overseas stock exchanges. It is possi-
ble that market practices relating clearance and settlement of securities transactions and
custody of assets can pose increased risk to the fund and may involve delays in obtaining
accurate information on the value of securities (which may, as a result affect the calcu-
lation of the Fund’s net asset value per share (“NAV”)).

The Fund may engage in transactions in the stock markets of emerging market coun-
tries. Emerging market country stock markets, in general, are less liquid, smaller and less
regulated than many of the developed country stock markets. Purchases and sales of in-
vestments may take longer than would otherwise be expected on developed stock mar-
kets and transactions may need to be conducted at unfavorable prices.
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• Foreign Currency Risk
Although the Fund will report its net asset value and pay dividends in U.S. dollars, for-
eign securities often are purchased with and make interest payments in foreign curren-
cies. Therefore, when the Fund invests in foreign securities, it will be subject to foreign
currency risk, which means that the Fund’s net asset value could decline as a result of
changes in the exchange rates between foreign currencies and the U.S. dollar. Certain
foreign countries may impose restrictions on the ability of issuers of foreign securities to
make payment of principal and interest to investors located outside the country, due to
blockage of foreign currency exchanges or otherwise. Furthermore, insofar as the Fund
invests in emerging markets, there is a higher risk of currency depreciation. Historically,
most emerging market country currencies have experienced significant depreciation
against the U.S. dollar. Some emerging market country currencies may continue to fall
in value against the U.S. dollar.

• Currency Hedging Risk
The Fund may engage in various investments that are designed to hedge the Fund’s for-
eign currency risks. While these transactions will be entered into to seek to manage these
risks, these investments may not prove to be successful or may have the effect of limiting
the gains from favorable market movements.

As a result of these potential risks, the Advisor may determine that, notwithstanding
otherwise favorable investment criteria, it may not be practicable or appropriate to in-
vest in a particular country. The Fund may invest in countries in which foreign invest-
ors, including the Advisor, have had no or limited prior experience.
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PERFORMANCE HISTORY

The following bar chart shows the annual total return of the Class A shares of the Forward
Global Infrastructure Fund for the years indicated, together with the best and worst quar-
ters during those years. Class B and Class C shares have similar annual returns because all
Classes of shares are invested in the same portfolio of securities, although annual returns
differ to the extent the Classes do not have the same expenses. The bar chart does not
reflect the Class A shares’ maximum 5.75% sales charge (load), which would reduce per-
formance. If the sales charge were reflected, returns would be less than those shown.

The accompanying table gives an indication of the risks of investing in the Fund by
showing changes in the Fund’s performance from year to year and by showing how the
Fund’s average annual returns for one year, five years, ten years, as applicable and since
inception compare with those of a broad measure of market performance. The returns
assume reinvestment of dividends and distributions. Past performance (before and after
taxes) is not necessarily an indication of future performance.

The Forward Global Infrastructure Fund began operations as the Kensington Global
Infrastructure Fund, an investment portfolio of The Kensington Funds. On June 12,
2009, the Kensington Global Infrastructure Fund was reorganized as the Forward
Global Infrastructure Fund, a new portfolio of the Forward Funds. Performance figures
shown below represent performance of the Class A shares of the Kensington Global
Infrastructure Fund.*

2008
-60%

-40%

-20%

0%

20%

40%

60%

-42.28%

Best Quarter - June 30, 2008 -0.21%
Worst Quarter - September 30, 2008 -22.70%

* In connection with the reorganization, the Forward Global Infrastructure Fund changed investment
advisor to Forward Management, LLC.
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Average Annual Total Returns
For the period ended December 31, 2008 1 Year

Since
Inception

Class A Shares(1)

Return Before Taxes -45.60% -29.27%
Return After Taxes on Distributions(2) -45.56% -29.23%
Return After Taxes on Distributions and Sale of Fund Shares(2) -29.16% -24.22%
Class B Shares(1)

Return Before Taxes -45.56% -28.92%
Class C Shares(1)

Return Before Taxes -42.76% -27.00%
S&P Global Infrastructure Index(3) -38.98% -23.78%
(1) The Fund began offering Class A, Class B and Class C shares on June 29, 2007.
(2) After-tax returns are calculated using the historical highest individual Federal marginal income tax rates

and do not reflect the impact of state and local taxes. Actual after-tax returns depend on an investor’s tax
situation and may differ from those shown. After-tax returns shown are not relevant to investors who
hold their Fund shares through tax deferred arrangements, such as 401(k) plans or individual retirement
accounts.

(3) The S&P Global Infrastructure Index provides liquid and tradable exposure to 75 companies from
around the world that represent the listed infrastructure universe. The index has balanced weights across
three distinct infrastructure clusters: utilities, transportation and energy. Investors cannot invest directly
in an index. The index figures do not reflect any deduction for fees, expenses or taxes.
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FUND FEES AND EXPENSES

The following information describes the fees and expenses that you may pay if you buy
and hold shares of the Forward Global Infrastructure Fund.

Shareholder Fees

As an investor in Class A shares of the Fund, you will pay a maximum sales charge
(load) on purchases equal to 5.75% of the offering price.

Shareholder Fees:
Fees paid directly from your investment Class A Class B Class C
Maximum Sales Charge (Load) on purchases

(as a percentage of offering price) 5.75% None None
Maximum Deferred Sales Charge for shares

held less than 1 year (as a percentage of
the lesser of original purchase price or
redemption proceeds) None 5.00%* 1.00%

Annual Fund Operating Expenses

Annual fund operating expenses are paid directly out of the Fund’s assets. These ex-
penses are not charged directly to shareholder accounts. They are expressed as a ratio
which is a percentage of average daily net assets.

Annual Fund Operating Expenses:
Expenses that are deducted from Fund assets Class A Class B Class C
Management Fee 0.90% 0.90% 0.90%
Distribution (12b-1) Fees(1) 0.25% 0.75% 0.75%
Shareholder Services Fees(2) 0.00% 0.25% 0.25%

Other Expenses(3) 0.44% 0.44% 0.44%
Dividend and Interest Expense 0.01% 0.01% 0.01%

Total Other Expenses 0.45% 0.45% 0.45%
Acquired Fund Fees and Expenses(4) 0.08% 0.08% 0.08%
Total Annual Fund Operating Expenses 1.68% 2.43% 2.43%
Fee Waiver(5) -0.09% -0.09% -0.09%
Net Expenses 1.59% 2.34% 2.34%
* The deferred sales charge on Class B shares declines over seven years, starting with redemptions in year

one and ending with redemptions in year seven as follows: 5.00%, 4.00%, 3.00%, 3.00%, 2.00%,
1.00%, 0.00%. Class B shares then automatically convert to Class A shares after 8 years on the 3rd busi-
ness day of the month in which they were originally purchased.

(1) The Fund has adopted Distribution Plans pursuant to which up to 0.35%, of the Fund’s average daily
net assets attributable to the Class A shares, up to 0.75% of the Fund’s average daily net assets attribut-
able to the Class B shares, and up to 0.75% of the Fund’s average daily net assets attributable to the
Class C shares may be used to pay distribution expenses.

(2) The Fund has adopted a Shareholder Services Plan pursuant to which up to 0.20% of the Fund’s average
daily net assets attributable to Class A shares, up to 0.25% of the Fund’s average daily net assets
attributable to Class B shares, and up to 0.25% of the Fund’s average daily net assets attributable to
Class C shares may be used to pay shareholder servicing fees.

(3) Other Expenses are based on estimated amounts for the current fiscal year.
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(4) The Fund indirectly bears a pro rata share of the fees and expenses of each exchange-traded fund or other
investment company in which it invests. Since “Acquired Fund Fees and Expenses” are not directly borne
by the Fund, they are not reflected in the Fund’s financial statements, and therefore information pre-
sented in the Annual Fund Operating Expenses table will differ from that presented in the Financial
Highlights.

(5) The Fund’s investment advisor has contractually agreed to waive a portion of its fees and reimburse other
expenses until June 30, 2011 in amounts necessary to limit the Fund’s operating expenses (exclusive of
brokerage costs, interest, taxes, dividends, acquired fund fees and expenses, and extraordinary expenses)
for Class A shares, Class B shares and Class C shares to an annual rate (as a percentage of the Fund’s
average daily net assets) of 1.50%, 2.25% and 2.25%, respectively. Pursuant to these agreements, the
Fund will reimburse the investment advisor for any fee waivers and expense reimbursements made by the
investment advisor, provided that any such reimbursements made by the Fund to the investment advisor
will not cause the Fund’s expense limitation to exceed the expense limitation in existence at the time the
expenses were incurred or at the time of the reimbursement, whichever is lower, and the reimbursement is
made within three years after the expenses were incurred.

EXAMPLES

These Examples are intended to help you compare the costs of investing in the Forward
Global Infrastructure Fund with the costs of investing in other mutual funds.

The Examples assume that you invest $10,000 in the Class A, Class B, and Class C
shares of the Fund for the time periods indicated and then redeem all of your shares at
the end of those periods. The Examples also assume that your investment has a 5% re-
turn each year, that the Fund’s total annual operating expenses remain the same and
that the contractual fee waiver is in place for the first two years. Although actual costs
may be higher or lower, based on these assumptions your costs would be:

Class A Class B* Class C*
1 Year $727 $737 $337
3 Years $1,057 $1,040 $740
5 Years $1,418 $1,478 $1,278
10 Years $2,431 $2,563 $2,748

You would pay the following expenses if you did not redeem your shares:

Class A Class B Class C
1 Year $727 $237 $237
3 Years $1,057 $740 $740
5 Years $1,418 $1,278 $1,278
10 Years $2,431 $2,563 $2,748
* The example reflects the applicable contingent deferred sales charge (“CDSC”). For more information

regarding the CDSC, please see the “Purchasing Shares” section of this Prospectus.

27



FORWARD INTERNATIONAL REAL ESTATE FUND

OBJECTIVE

The Fund seeks total return from both capital appreciation and current income through
investing primarily in a portfolio of non-U.S. real estate securities.

PRINCIPAL INVESTMENT STRATEGIES

The Fund seeks to meet its objective by investing, under normal market conditions, at
least 80% of its net assets plus borrowings for investment purposes, if any, in non-U.S.
securities of real estate and real estate-related companies in at least three different coun-
tries. This investment policy and the name of the Fund with respect to real estate-
focused securities may not be changed without at least 60 days prior written notice to
shareholders. In complying with this 80% investment requirement, the Fund may invest
in common, convertible and preferred stock, debt securities and limited partnership in-
terests and its investments may include other securities, such as synthetic instruments.
Synthetic instruments are investments that have economic characteristics similar to the
Fund’s direct investments, and may include rights, warrants, futures, options, exchange-
traded funds, American Depositary Receipts, and European Depositary Receipts. The
Fund may invest up to 20% of its assets in U.S. real estate and real estate-related
companies.

The Fund considers a company to be a real estate-related company if at least 50% of its
assets, gross income or net profits are attributable to ownership, construction, manage-
ment or sale of residential, commercial or industrial real estate. These companies include
equity real estate investment trusts (“REITs”) that own property and mortgage REITs
that make short-term construction and development mortgage loans or that invest in
long-term mortgages or mortgage pools, or companies whose products and services are
related to the real estate industry, such as manufacturers and distributors of building
supplies and financial institutions that issue or service mortgages. A REIT is a type of
U.S. real estate company that is dedicated to owning and usually operating income pro-
ducing real estate or to financing real estate. REITs are not subject to U.S. corporate
income tax provided they comply with a number of tax requirements, including the
annual distribution to stockholders of at least 90% of their net income. A number of
countries around the world have adopted, or are considering adopting, similar REIT-
like structures pursuant to which these companies are not subject to corporate income
tax in their home countries provided they distribute a significant percentage of their net
income each year to stockholders and meet certain other requirements. Any percentage
limitations with respect to assets of the Fund are applied at the time of purchase.

The Fund may invest in companies located in developing countries, i.e., those countries
that are in the initial stages of their industrial cycles. For cash management purposes,
the Fund may also hold a portion of its assets in cash or cash equivalents, including
shares of money market funds.

The Fund may also invest in securities of foreign companies in the form of American
Depositary Receipts (ADRs) and European Depositary Receipts (EDRs). Generally,
ADRs in registered form are dollar denominated securities designed for use in the U.S.
securities markets, which represent and may be converted into an underlying foreign
security. EDRs, in bearer form, are designed for use in the European securities markets.
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The Fund may engage in foreign currency transactions, including foreign currency for-
ward contracts, options, swaps and other similar strategic transactions in connection
with its investments in securities of non-U.S. companies.

The portfolio managers allocate the Fund’s assets among securities of countries and in
currency denominations that are expected to provide the best opportunities for meeting
the Fund’s investment objective. In analyzing specific companies for possible invest-
ment, the portfolio managers utilize fundamental real estate analysis and quantitative
securities analysis to select investments for the Fund, including analyzing a company’s
management and strategic focus, evaluating the location, physical attributes and cash
flow generating capacity of a company’s properties and calculating relative return poten-
tial among other things. The portfolio managers consider whether to sell a particular
security when any of these factors materially changes.

The Advisor uses a variety of strategies in managing the Fund’s investments. It may en-
gage in transactions designed to hedge against changes in the price of the Fund’s portfo-
lio securities, such as purchasing put options or selling securities short. The Fund may
also leverage its portfolio by borrowing money to purchase securities, and it may lend its
portfolio securities to generate additional income. The Fund may also purchase re-
stricted securities (securities which are deemed to be not readily marketable).

In anticipation of or in response to adverse market or other conditions, or atypical cir-
cumstances such as unusually large cash inflows or redemptions, the Fund may
temporarily hold all or a portion of its assets in cash, cash equivalents, or high quality
debt instruments. As a result, the Fund may not achieve its investment objective.

The Fund is not a diversified investment company, which means that it may invest
greater proportions of its assets in individual issuers than a diversified investment
company.

The Fund may determine to limit sales of its shares from time to time, depending on
the range of attractive investment opportunities available to it. The Fund may be closed
to new investors at the discretion of the Advisor. Existing shareholders may continue to
make additional investments after any such closing.

In general, the Advisor will not consider the rate of portfolio turnover to be a limiting
factor in determining when or whether to purchase or sell securities in order to achieve
the Fund’s objective. The Fund may engage in portfolio trading when considered
appropriate, but short-term trading will not be used as the primary means of achieving
its investment objective. However, there are no limits on the rate of portfolio turnover,
and investments may be sold without regard to length of time held when, in the opinion
of the Advisor, investment considerations warrant such action. A higher turnover rate
results in correspondingly greater brokerage commissions and other transactional ex-
penses which are borne by the Fund. High portfolio turnover may result in the realiza-
tion of net short-term capital gains by the Fund which, when distributed to
stockholders, will be taxable as ordinary income.
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WHAT ARE THE PRINCIPAL RISKS OF INVESTING IN THE FORWARD
INTERNATIONAL REAL ESTATE FUND?

Because the value of the Fund’s investments will fluctuate with market conditions, so
will the value of your investment in the Fund. You could lose money on your invest-
ment in the Fund, or the Fund could underperform other investments and the income
you may receive from your investment may vary. The value of your investment in the
Fund will go up and down with the prices of the securities in which the Fund invests.
Some of the Fund’s holdings may underperform its other holdings. The Fund will be
significantly exposed to the risks of the real estate market. The Fund is nondiversified,
which means that it is more vulnerable to risks affecting a particular issuer than a
diversified fund would be. The Fund invests primarily in international securities and is
therefore subject to risks related to investment outside the U.S. including currency risk,
political risk and regulatory risk. More specifically, the Fund may be affected by the
various types of risks discussed below.

• General Risks
The prices of equity securities change in response to many factors, including the histor-
ical and prospective earnings of the issuer the value of its assets, general economic con-
ditions, interest rates, investor perceptions and market liquidity. The Fund may borrow
amounts up to one-third of the value of its assets and may use borrowed funds to pur-
chase securities for the Fund. This practice, known as “leveraging,” will increase returns
to the Fund if the additional securities purchased increase in value more than the inter-
ests and other costs of borrowing. If the additional securities lose value, however, the
loss to the Fund will be greater than if borrowed funds had not been used to make the
purchase. Thus, leveraging is considered to increase risk.

The Fund may loan certain securities in its portfolio. The loan will be fully collateral-
ized and marked-to-market throughout the period of the loan. The Fund may experi-
ence delays in getting the securities returned and may not receive mark-to market
payments if the borrower enters bankruptcy or has other financial problems. Short sales
can cause a loss to the Fund if the price of the security sold short increases between the
date of the short sale and the date on which the Fund must settle the transaction.

Restricted securities are not registered for public sale and thus cannot easily be disposed
of by the Fund, particularly at a desirable price. Because they are not publicly traded,
they may also be difficult to price accurately.

Debt securities are particularly vulnerable to credit risk and interest rate fluctuations.
Interest rate increases can cause the price of a debt security to decrease. The longer a
debt security’s duration, the more sensitive it is to this risk. The issuers of a debt security
may default or otherwise be unable to honor a financial obligation. The values of the
convertible securities in which the Fund may invest also will be affected by market
interest rates, the risk that the issuer may default on interest or principal payments and
the value of the underlying common stock into which these securities may be converted.
Specifically, since these types of convertible securities pay fixed interest and dividends,
their values may fall if market interest rates rise and rise if market interest rates fall.
Additionally, an issuer may have the right to buy back certain of the convertible secu-
rities at a time and at a price that is unfavorable to the fund.
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• Non-Diversification Risk
The Fund is a non-diversified fund, which means it is subject to relaxed limits on the
percentage of its assets that may be invested in the securities of a single issuer. The Fund
must, however, comply with tax diversification regulations, which require it to be
diversified at each quarter end with respect to at least half of its assets.

As a “non-diversified” mutual fund, the Fund has the ability to invest a larger percent-
age of its assets in the securities of a smaller number of issuers than a “diversified” fund.
Because the appreciation or depreciation of a single portfolio security may have a greater
impact on the net asset value of the Fund, the net asset value per share of the Fund can
be expected to fluctuate more than that of a comparable diversified fund.

• Inability to Sell Securities Risk
Certain securities generally trade in lower volume and may be less liquid than securities
of large established companies. These less liquid securities could include securities of
small- and mid-sized non-U.S. companies, high-yield securities, convertible securities,
unrated debt and convertible securities, securities that originate from small offerings,
and foreign securities, particularly those from companies in emerging markets. The
Fund could lose money if it cannot sell a security at the time and price that would be
most beneficial to the Fund.

• Equity Risk
The value of the equity securities held by the Fund, and thus of the Fund’s shares, can
fluctuate - at times dramatically. The prices of equity securities are affected by various
factors, including market conditions, political and other events, and developments
affecting the particular issuer or its industry or geographic sector.

• Market Risk
The Fund’s portfolio securities can be affected by events that affect the securities mar-
kets generally or particular segments of the market in which the Fund has invested. Fac-
tors that are part of market risk include interest rate fluctuations, quality of instruments
in the Fund’s portfolio, national and international economic and political conditions
and general market conditions and market psychology.

• Interest Rate Risk
In addition to the sensitivity of real estate-related securities to changes in interest rates,
the value of the Fund’s investments in debt instruments will tend to fall if current inter-
est rates increase and to rise if current interest rates decline.

• Credit Risk
The value of the Fund’s debt instruments will generally decline if the credit rating of the
issuer declines, while their value will be favorably affected by an increased credit rating.
Also, an issuer whose credit rating has declined may be unable to make payments of
principal and/or interest.
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• Hedging Risks
The Fund’s hedging activities, although they are designed to help offset negative move-
ments in the markets for the Fund’s investments, will not always be successful. More-
over, they can also cause the Fund to lose money or fail to get the benefit of a gain.
Among other things, these negative effects can occur if the market moves in a direction
that the Fund’s investment advisor does not expect or if the Fund cannot close out its
position in a hedging instrument.

• Securities Lending Risk
There is the risk that when lending portfolio securities, the securities may not be avail-
able to the Fund on a timely basis and the Fund may, therefore, lose the opportunity to
sell the securities at a desirable price. Engaging in securities lending could have a
leveraging effect, which may intensify the market risk, credit risk and other risks asso-
ciated with investments in the Fund.

• Borrowing
The Fund may borrow subject to certain limits. Borrowing may exaggerate the effect of
any increase or decrease in the value of portfolio securities or the NAV of the Fund, and
money borrowed will be subject to interest costs. Interest costs on borrowings may fluc-
tuate with changing market rates of interest and may partially offset or exceed the return
earned on borrowed funds. Under adverse market conditions, the Fund might have to
sell portfolio securities to meet interest or principal payments at a time when funda-
mental investment considerations would not favor such sales.

• Restricted and Illiquid Securities Risk
If a security is illiquid, the Fund may not be able to sell the security at a time when the
Advisor might wish to sell, and the security could have the effect of decreasing the over-
all level of the Fund’s liquidity. Further, the lack of an established secondary market
may make it more difficult to value illiquid securities, which could vary from the
amount the Fund could realize upon disposition. Restricted securities, i.e., securities
subject to legal or contractual restrictions on resale, may be illiquid. However, some re-
stricted securities may be treated as liquid, although they may be less liquid than regis-
tered securities traded on established secondary markets.

• Risks of Investing in Foreign Securities
Foreign investments may be riskier than U.S. investments for many reasons, including
changes in currency exchange rates, unstable political, social and economic conditions,
possible security illiquidity, a lack of adequate or accurate company information, differ-
ences in the way securities markets operate, less secure foreign banks or securities depos-
itories than those in the U.S., and foreign controls on investment. In addition,
individual foreign economies may differ favorably or unfavorably from the U.S.
economy in such respects as growth of gross domestic product, rates of inflation, capital
reinvestment, resources, self-sufficiency, and balance of payments position. Also, certain
investments in foreign securities also may be subject to foreign withholding taxes.
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• Political Risk
The value of the Fund’s foreign investments may be adversely affected by political and
social instability in their home countries and by changes in economic or taxation poli-
cies in those countries. Investments in foreign securities will expose the Fund to the di-
rect or indirect consequences of political, social or economic changes in the countries
that issue the securities or in which the issuers are located. Certain countries in which
the Fund may invest, especially emerging market countries, have historically experi-
enced, and may continue to experience, high rates of inflation, high interest rates, ex-
change rate fluctuations, large amounts of external debt, balance of payments and trade
difficulties and extreme poverty and unemployment. Many of these countries are also
characterized by political uncertainty and instability. The cost of servicing external debt
will generally be adversely affected by rising international interest rates because many
external debt obligations bear interest at rates that are adjusted based upon international
interest rates. In addition, with respect to certain foreign countries, there is a risk of the
possibility of expropriation of assets, confiscatory taxation, difficulty in obtaining or
enforcing a court judgment, economic, political or social instability, and diplomatic
developments that could affect investments in those countries.

• Overseas Exchanges Risk
The Fund will engage in transactions on a number of overseas stock exchanges. It is pos-
sible that market practices relating clearance and settlement of securities transactions
and custody of assets can pose increased risk to the fund and may involve delays in ob-
taining accurate information on the value of securities (which may, as a result affect the
calculation of the Fund’s net asset value per share (“NAV”)).

The Fund may engage in transactions in the stock markets of emerging market coun-
tries. Emerging market country stock markets, in general, are less liquid, smaller and less
regulated than many of the developed country stock markets. Purchases and sales of in-
vestments may take longer than would otherwise be expected on developed stock mar-
kets and transactions may need to be conducted at unfavorable prices.

• Foreign Currency Risk
Although the Fund will report its net asset value and pay dividends in U.S. dollars, for-
eign securities often are purchased with and make interest payments in foreign curren-
cies. Therefore, when the Fund invests in foreign securities, it will be subject to foreign
currency risk, which means that the Fund’s net asset value could decline as a result of
changes in the exchange rates between foreign currencies and the U.S. dollar. Certain
foreign countries may impose restrictions on the ability of issuers of foreign securities to
make payment of principal and interest to investors located outside the country, due to
blockage of foreign currency exchanges or otherwise. Furthermore, insofar as the Fund
invests in emerging markets, there is a higher risk of currency depreciation. Historically,
most emerging market country currencies have experienced significant depreciation
against the U.S. dollar. Some emerging market country currencies may continue to fall
in value against the U.S. dollar.

• Currency Hedging Risk
The Fund may engage in various investments that are designed to hedge the Fund’s for-
eign currency risks. While these transactions will be entered into to seek to manage these
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risks, these investments may not prove to be successful or may have the effect of limiting the
gains from favorable market movements.

As a result of these potential risks, the Advisor may determine that, notwithstanding other-
wise favorable investment criteria, it may not be practicable or appropriate to invest in a
particular country. The Fund may invest in countries in which foreign investors, including
the Advisor, have had no or limited prior experience.

PERFORMANCE HISTORY

The following bar chart shows the annual total return of the Class A shares of the Forward
International Real Estate Fund for the years indicated, together with the best and worst quar-
ters during those years. Class B and Class C shares have similar annual returns because all
Classes of shares are invested in the same portfolio of securities, although annual returns differ
to the extent the Classes do not have the same expenses. The bar chart does not reflect the
Class A shares’ maximum 5.75% sales charge (load), which would reduce performance. If the
sales charge were reflected, returns would be less than those shown.

The accompanying table gives an indication of the risks of investing in the Fund by showing
changes in the Fund’s performance from year to year and by showing how the Fund’s average
annual returns for one year, five years, ten years, as applicable and since inception compare
with those of a broad measure of market performance. The returns assume reinvestment of
dividends and distributions. Past performance (before and after taxes) is not necessarily an
indication of future performance.

The Forward International Real Estate Fund began operations as the Kensington Interna-
tional Real Estate Fund, an investment portfolio of The Kensington Funds. On June 12,
2009, the Kensington International Real Estate Fund was reorganized as the Forward
International Real Estate Fund, a new portfolio of the Forward Funds. Performance figures
shown below represent performance of the Class A shares of the Kensington International
Real Estate Fund.*

2007 2008
-60%

-40%

-20%

0%

20%

40%

-3.59%

-51.56%

Best Quarter - March 31, 2007 7.50%
Worst Quarter - December 31, 2008 -27.58%

* In connection with the reorganization, the Forward International Real Estate Fund changed investment
advisor to Forward Management, LLC.
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Average Annual Total Returns
For the period ended December 31, 2008 1 Year

Since
Inception

Class A Shares(1)

Return Before Taxes -54.35% -20.45%
Return After Taxes on Distributions(2) -54.00% -20.69%
Return After Taxes on Distributions and Sale of Fund Shares(2) -34.97% -16.48%
Class B Shares(1)

Return Before Taxes -54.32% -20.12%
Class C Shares(1)

Return Before Taxes -52.40% -19.27%
FTSE EPRA/NAREIT Global Real Estate Index ex-US(3) -52.00% -17.19%
(1) The Fund began offering Class A, Class B and Class C shares on April 28, 2006.
(2) After-tax returns are calculated using the historical highest individual Federal marginal income tax rates

and do not reflect the impact of state and local taxes. Actual after-tax returns depend on an investor’s tax
situation and may differ from those shown. After-tax returns shown are not relevant to investors who
hold their Fund shares through tax deferred arrangements, such as 401(k) plans or individual retirement
accounts.

(3) The FTSE EPRA/NAREIT Global Real Estate Index ex-US is designed to track the performance of listed
real estate companies and REITs worldwide, excluding U.S. companies. Investors cannot invest directly
in an index. The index figures do not reflect any deduction for fees, expenses or taxes.
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FUND FEES AND EXPENSES

The following information describes the fees and expenses that you may pay if you buy
and hold shares of the Forward International Real Estate Fund.

Shareholder Fees

As an investor in Class A shares of the Fund, you will pay a maximum sales charge
(load) on purchases equal to 5.75% of the offering price.

Shareholder Fees:
Fees paid directly from your investment Class A Class B Class C
Maximum Sales Charge (Load) on purchases

(as a percentage of offering price) 5.75% None None
Maximum Deferred Sales Charge for shares

held less than 1 year (as a percentage of
the lesser of original purchase price or
redemption proceeds) None 5.00%* 1.00%

Annual Fund Operating Expenses

Annual fund operating expenses are paid directly out of the Fund’s assets. These ex-
penses are not charged directly to shareholder accounts. They are expressed as a ratio
which is a percentage of average daily net assets.

Annual Fund Operating Expenses:
Expenses that are deducted from Fund assets Class A Class B Class C
Management Fee 1.00% 1.00% 1.00%
Distribution (12b-1) Fees(1) 0.25% 0.75% 0.75%
Shareholder Services Fees(2) 0.00% 0.25% 0.25%

Other Expenses(3) 0.45% 0.45% 0.45%
Dividend and Interest Expense 0.01% 0.01% 0.01%

Total Other Expenses 0.46% 0.46% 0.46%
Total Annual Fund Operating Expenses 1.71% 2.46% 2.46%
Fee Waiver(4) -0.05% -0.05% -0.05%
Net Expenses 1.66% 2.41% 2.41%
* The deferred sales charge on Class B shares declines over seven years, starting with redemptions in year

one and ending with redemptions in year seven as follows: 5.00%, 4.00%, 3.00%, 3.00%, 2.00%,
1.00%, 0.00%. Class B shares then automatically convert to Class A shares after 8 years on the 3rd busi-
ness day of the month in which they were originally purchased.

(1) The Fund has adopted Distribution Plans pursuant to which up to 0.35%, of the Fund’s average daily
net assets attributable to the Class A shares, up to 0.75% of the Fund’s average daily net assets attribut-
able to the Class B shares, and up to 0.75% of the Fund’s average daily net assets attributable to the
Class C shares may be used to pay distribution expenses.

(2) The Fund has adopted a Shareholder Services Plan pursuant to which up to 0.20% of the Fund’s average
daily net assets attributable to Class A shares, up to 0.25% of the Fund’s average daily net assets
attributable to Class B shares, and up to 0.25% of the Fund’s average daily net assets attributable to
Class C shares may be used to pay shareholder servicing fees.

(3) Other Expenses are based on estimated amounts for the current fiscal year.
(4) The Fund’s investment advisor has contractually agreed to waive a portion of its fees and reimburse other

expenses until June 30, 2011 in amounts necessary to limit the Fund’s operating expenses (exclusive of
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brokerage costs, interest, taxes, dividends, acquired fund fees and expenses, and extraordinary expenses)
for Class A shares, Class B shares and Class C shares to an annual rate (as a percentage of the Fund’s
average daily net assets) of 1.65%, 2.40% and 2.40%, respectively. Pursuant to these agreements, the
Fund will reimburse the investment advisor for any fee waivers and expense reimbursements made by the
investment advisor, provided that any such reimbursements made by the Fund to the investment advisor
will not cause the Fund’s expense limitation to exceed the expense limitation in existence at the time the
expenses were incurred or at the time of the reimbursement, whichever is lower, and the reimbursement is
made within three years after the expenses were incurred.

EXAMPLES

These Examples are intended to help you compare the costs of investing in the Forward
International Real Estate Fund with the costs of investing in other mutual funds.

The Examples assume that you invest $10,000 in the Class A, Class B, and Class C
shares of the Fund for the time periods indicated and then redeem all of your shares at
the end of those periods. The Examples also assume that your investment has a 5% re-
turn each year, that the Fund’s total annual operating expenses remain the same and
that the contractual fee waiver is in place for the first two years. Although actual costs
may be higher or lower, based on these assumptions your costs would be:

Class A Class B* Class C*
1 Year $734 $744 $344
3 Years $1,073 $1,057 $757
5 Years $1,440 $1,500 $1,300
10 Years $2,468 $2,600 $2,784

You would pay the following expenses if you did not redeem your shares:

Class A Class B Class C
1 Year $734 $244 $244
3 Years $1,073 $757 $757
5 Years $1,440 $1,300 $1,300
10 Years $2,468 $2,600 $2,784
* The example reflects the applicable contingent deferred sales charge (“CDSC”). For more information

regarding the CDSC, please see the “Purchasing Shares” section of this Prospectus.
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INVESTMENT ADVISOR

Forward Management, LLC (“Forward Management”) serves as investment advisor to
each of the Funds. Forward Management is located at 433 California Street, 11th Floor,
San Francisco, California 94104. As of December 31, 2008, Forward Management had
approximately $3.7 billion of assets under management.

Forward Management has the authority to manage the Funds in accordance with their
investment objective, policies and restrictions, subject to general supervision of the
Trust’s Board of Trustees. Forward Management has directly managed the assets of the
Funds since their inception. Forward Management also provides the Funds with on-
going management supervision and policy direction. Forward Management has man-
aged the Forward Funds since September 1998 and the Forward Funds are its principal
investment advisory clients.

Each Fund pays an investment advisory fee to Forward Management for its services as
an investment advisor. The fees are computed daily and paid monthly, at the following
annual rates based on the average daily net assets of each Fund:

Fund Advisory Fee Paid to Advisor By Fund
Forward Select Income Fund 1.00%
Forward Strategic Realty Fund 1.00%
Forward Global Infrastructure Fund 0.90%
Forward International Real Estate Fund 1.00%

A discussion regarding the basis for the Board of Trustees’ approval of the investment
advisory contract of each Fund will be available in the Forward Funds’ semi-annual re-
port date as of June 30, 2009.

Each Fund is team managed and all investment decisions are made jointly by the team.
The members of each Fund’s team are:

Jim O’Donnell, CFA. Mr. O’Donnell, is the Chief Administrative Officer of Forward
Management and has held this position since July 2006. Mr. O’Donnell has overall re-
sponsibility for asset management at Forward Management, including the Funds. From
September 2001 to October 2002 and from February 2004 to May 2006,
Mr. O’Donnell was an Analyst with Meisenbach Capital, conducting fundamental and
financial analysis for a hedge fund portfolio. Between November 2002 and February
2004, Mr. O’Donnell was a consultant with Rainmaker Alliance, consulting with ven-
ture capital and start-up firms on financial models, projections and business strategy.
From April 1993 to August 2001, Mr. O’Donnell was a Portfolio Manager for
Nicholas-Applegate Capital Management, responsible for stock selection and financial
analysis for large cap, mid cap and small cap portfolios. Mr. O’Donnell is a Chartered
Financial Analyst and holds an MBA. Mr. O’Donnell has managed the Funds since
they were reorganized as new portfolios of the Forward Funds on June 12, 2009.

Paul Gray has been a portfolio manager for Forward Management since June 12, 2009.
Mr. Gray has co-primary responsibility for the day-to-day management of the Forward
Strategic Realty Fund and the Forward International Real Estate Fund. Mr. Gray, as
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Co-Chief Investment Officer, co-directed the Kensington Investment Group, Inc.’s re-
search and investment management strategy process from April 2007 until June 2009.
Mr. Gray has been involved in the portfolio management of real estate securities since
1988. Mr. Gray was previously a partner and founder of Golden State Financial Serv-
ices, a mortgage brokerage company. Prior to founding Golden State Financial Services,
Mr. Gray worked for Liquidity Fund Investment Corporation as the Director of Re-
search for the National Real Estate Index where he was instrumental in designing the
methodology and systems used to track real estate values throughout the United States.
Mr. Gray received a Bachelor of Science in Finance and Real Estate in 1988 from the
Business School at the University of California at Berkeley. Mr. Gray has managed the
Forward Strategic Realty Fund and the Forward International Real Estate Fund since
June 12, 2009.

Joel Beam has been a portfolio manager for Forward Management since June 12, 2009.
Mr. Beam has primary responsibility for the day-to-day management of the Forward Select
Income Fund. Mr. Beam served as a portfolio manager responsible for securities invest-
ment decisions on behalf of Kensington Investment Group, Inc.’s income-oriented portfo-
lios until June 2009. He joined Kensington in 1995 as a Senior Analyst and began
managing portfolios in 1997. He was previously employed by Liquidity Financial Advisors,
Inc. where he was responsible for valuation and pricing of real estate limited partnership
and institutional commingled investment fund securities, as well as their underlying
properties. Mr. Beam received his Bachelor of Arts with honors in 1994 from the Uni-
versity of California at Berkeley. Mr. Beam has managed the Forward Select Income Fund
since June 12, 2009.

Michael McGowan has been a portfolio manager for Forward Management since
June 12, 2009. Mr. McGowan has co-primary responsibility for the day-to-day
management of the Forward Strategic Realty Fund and the Forward International Real
Estate Fund. Mr. McGowan was responsible for securities investment decisions on be-
half of Kensington Investment Group, Inc.’s real estate portfolios until June 2009.
Mr. McGowan joined Kensington in 2005 as a Senior Analyst and began managing
portfolios in 2007. Prior to joining Kensington, he was employed at RREEF as a Direc-
tor of Economic and Market Research where he specialized in industrial and office
property markets. Prior to joining RREEF in 1995, Mr. McGowan was Vice President
and co-founder of The Valuations Group where he performed valuations on real estate
limited partnerships. Mr. McGowan began his career at Liquidity Fund Investment
Corporation and MacKenzie Patterson. At both firms, he was involved in the syndi-
cation of real properties and the analysis and the reorganization of real estate securities.
Mr. McGowan received a Bachelor of Arts degree in Economics from the University of
California, Berkeley in 1987. Mr. McGowan has managed the Forward Strategic Realty
Fund and the Forward International Real Estate Fund since June 12, 2009.

Aaron Visse has been a portfolio manager for Forward Management since June 12, 2009.
Mr. Visse has primary responsibility for the day-to-day management of the Forward
Global Infrastructure Fund. Mr. Visse was responsible for securities investment decisions
on behalf of Kensington Investment Group, Inc.’s infrastructure portfolios until June
2009. He joined Kensington in 2002 as an Analyst and began managing portfolios in
2007. Mr. Visse oversees research efforts focused on global infrastructure companies and
participates in global real estate securities analysis. Prior to joining Kensington, he was a
Senior Research Analyst at Linsco/Private Ledger (LPL) Financial Services, where he
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followed REITs and financial services companies. Mr. Visse received a Bachelor of Sci-
ence, Business Administration from the University of Colorado, Boulder, in 1994 and a
Master of Science, Business Administration from San Diego State University in 1999.
He is a Chartered Financial Analyst and a member of the CFA Institute and the CFA
Society of San Francisco. Mr. Visse has managed the Forward Global Infrastructure
Fund since its inception.

The SAI contains additional information about portfolio manager compensation, other
accounts managed by the portfolio manager, and his ownership of securities in the
Fund.

HIRING SUB-ADVISORS WITHOUT SHAREHOLDER APPROVAL

The Funds currently do not employ a sub-advisor but may do so in the future. Forward
Management and Forward Funds have received an exemptive order from the SEC that
permits Forward Management, subject to the approval of the Board of Trustees of For-
ward Funds, to hire and terminate non-affiliated sub-advisors or to materially amend
existing sub-advisory agreements with non-affiliated sub-advisors for the Funds without
shareholder approval. Pursuant to such exemptive relief, shareholders of the affected
Fund will be notified of the hiring of a sub-advisor or sub-advisor changes within 90
days after the effective date of such change.
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The price you pay for a share of a Fund, and the price you receive upon selling or re-
deeming a share of a Fund, is based on the Fund’s net asset value (“NAV”). The NAV
per share for a Fund for purposes of pricing sales and redemptions is calculated by divid-
ing the value of all securities and other assets belonging to the Fund, less the liabilities
charged to the Fund, by the number of shares of the Fund that have already been issued.

The NAV of a Fund (and each Class of shares) is usually determined and its shares are
priced as of the close of regular trading on the New York Stock Exchange (“NYSE”)
(generally 4:00 p.m., Eastern Time) on each Business Day. A “Business Day” is a day
on which the NYSE is open for trading. Currently, the NYSE is typically closed on the
following holidays: New Year’s Day, Martin Luther King, Jr. Day, Presidents’ Day,
Good Friday, Memorial Day, Independence Day, Labor Day, Thanksgiving Day and
Christmas Day.

When you buy shares, you pay the NAV per share plus any applicable sales charge.
When you sell shares, you receive the NAV per share minus any applicable contingent
deferred sales charge (“CDSC”). The price at which a purchase or redemption is ef-
fected is based on the next calculation of NAV after the order is placed. Orders received
by financial intermediaries prior to the close of trading on the NYSE will be confirmed
at the offering price computed as of the close of trading on the NYSE (normally 4:00
p.m., Eastern Time). It is the responsibility of the financial intermediary to insure that
all orders are transmitted in a timely manner to a Fund. Orders received by financial
intermediaries after the close of trading on the NYSE will be confirmed at the next
computed offering price.

The NAV per share of a Fund will fluctuate as the market value of the Fund’s invest-
ments changes. The NAV of different Classes of shares of the same Fund will differ due
to differing Class expenses. A Fund’s assets are valued generally by using available mar-
ket quotations or at fair value, as described below, as determined in good faith in
accordance with procedures established by, and under direction of, the Board of
Trustees.

Portfolio securities or contracts that are listed or traded on a national securities ex-
change, contract market or over-the-counter markets and that are freely transferable will
be valued at the last reported sale price or a market’s official closing price on the valu-
ation day, or, if there has been no sale that day, at the average of the last reported bid
and ask price on the valuation day for long positions or ask prices for short positions. If
no bid or ask prices are quoted before closing, such securities or contracts will be valued
at either the last available sale price, or at fair value, as discussed below.

In cases in which securities are traded on more than one exchange, the securities are val-
ued on the exchange designated by or under the authority of the Board of Trustees as
the primary market.

Debt securities (including convertible debt) that have more than 60 days remaining un-
til maturity or that are credit impaired for which market data is readily available will be
valued on the basis of the average of the latest bid and ask price. Debt securities that
mature in less than 60 days and that are not credit impaired are valued at amortized cost
if their original maturity was 60 days or less, or by amortizing the value as of the 61st
day prior to maturity if their original term to maturity exceeded 60 days (unless the
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Board of Trustees determines that this method does not represent fair value). For most
debt securities, Forward Funds receives pricing information from independent pricing
vendors (approved by the Board of Trustees) which also use information provided by
market makers or estimates of value obtained from yield data relating to securities with
similar characteristics. As appropriate, quotations for high yield bonds may also take
additional factors into consideration such as the activity of the underlying equity or sec-
tor movements. In the event valuation information is not available from third party
pricing vendors for a debt security held by a Fund, such security may be valued by quo-
tations obtained from dealers that make markets in such securities or otherwise de-
termined based on the fair value of such securities, as discussed below. Because long-
term bonds and lower-rated bonds tend to be less liquid, their values may be determined
based on fair value more frequently than portfolio holdings that are more frequently
traded or that have relatively higher credit ratings.

Futures, options on futures and swap contracts that are listed or traded on a national
securities exchange, commodities exchange, contract market or over-the-counter mar-
kets and that are freely transferable will be valued at their closing settlement price on the
exchange on which they are primarily traded or based upon the current settlement price
for a like instrument acquired on the day on which the option is being valued. A settle-
ment price may not be used if the market makes a limit move with respect to a partic-
ular commodity. Over-the-counter futures, options on futures and swap contracts for
which market quotations are readily available will be valued based on quotes received
from third party pricing services or one or more dealers that make markets in such secu-
rities. If quotes are not available from a third party pricing service or one or more deal-
ers, quotes shall be determined based on the fair value of such securities, as discussed
below.

Options on securities and options on indexes will be valued using the last quoted sale
price as of the close of the securities or commodities exchange on which they are traded.
Certain investments including options may trade in the over-the-counter market and
generally will be valued based on quotes received from a third party pricing service or
one or more dealers that make markets in such securities, or at fair value, as discussed
below.

To the extent that a Fund holds securities listed primarily on a foreign exchange that
trade on days when the Fund is not open for business or the NYSE is not open for trad-
ing, the value of the portfolio securities may change on days that you cannot buy or sell
shares. To the extent that a Fund invests in foreign securities that are principally traded
in a foreign market, the calculation of the Fund’s NAV may not take place
contemporaneously with the determination of the prices of portfolio securities of foreign
issuers used in such calculation. Therefore, the NAV of a Fund’s shares may change on
days when shareholders will not be able to purchase or redeem the Fund’s shares.
Portfolio securities that are primarily traded on foreign securities exchanges are generally
valued at the preceding closing values of such securities on their respective exchanges,
except when an occurrence subsequent to the time a value was so established is likely to
have changed such value. In such an event, the fair value of those securities will be de-
termined in good faith through the consideration of other factors in accordance with
procedures established by, and under the general supervision of, the Board of Trustees.
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Assets and liabilities denominated in foreign currencies will have a market value con-
verted into U.S. dollars at the prevailing foreign currency exchange daily rates as pro-
vided by a pricing service. Forward currency exchange contracts will have a market value
determined by the prevailing foreign currency exchange daily rates and current foreign
currency exchange forward rates. The foreign currency exchange forward rates are calcu-
lated using an automated system that estimates rates on the basis of the current day for-
eign currency exchange rates and forward foreign currency exchange rates supplied by a
pricing service. Prevailing foreign exchange rates and forward foreign currency exchange
rates may generally be obtained at the close of the NYSE, normally 4:00 p.m. Eastern
Time. As available and as provided by an appropriate pricing service, translation of for-
eign security and currency market values may also occur with the use of foreign ex-
change rates obtained at approximately 11:00 a.m. Eastern Time, which approximates
the close of the London Exchange.

Redeemable securities issued by open-end investment companies are valued at the
investment company’s applicable NAV, with the exception of exchange-traded
open-end investment companies, which are priced as equity securities in accordance
with procedures established by, and under direction of, the Board of Trustees.

Forward Funds has a policy that contemplates the use of fair value pricing to determine
the NAV per share of a Fund when market prices are unavailable, as well as under other
circumstances, such as (i) if the primary market for a portfolio security suspends or lim-
its trading or price movements of the security or (ii) when events occur after the close of
the exchange on which a portfolio security is principally traded that are likely to have
changed the value of the security. When a Fund uses fair value pricing to determine the
NAV per share of the Fund, securities will not be priced on the basis of quotations from
the primary market in which they are traded, but rather may be priced by another
method that the Board of Trustees believes accurately reflects fair value. The fair value
of certain of Funds’ securities may be determined through the use of a statistical research
service or other calculation methodology. Forward Funds’ policy is intended to result in
a calculation of a Fund’s NAV that fairly reflects security values as of the time of pric-
ing. While fair values determined pursuant to Forward Funds’ procedures are intended
to represent the amount a Fund would expect to receive if the fair valued security were
sold at the time of fair valuation, the fair value may not equal what the Fund would re-
ceive if it actually were to sell the security as of the time of pricing.

Because a Fund may invest in below investment grade securities and securities of small
capitalization companies, which may be infrequently traded and therefore relatively illi-
quid, and foreign securities, the valuation of which may not take place contempora-
neously with the calculation of the Fund’s NAV, the Fund may be subject to relatively
greater risks of market timing, and in particular, a strategy that seeks to take advantage
of inefficiencies in market valuation of these securities because of infrequent trading. For
this reason, a Fund may, at times, fair value some or all of its portfolio securities in order
to deter such market timing.
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HOW TO BUY SHARES

You can open an account and make an initial purchase of Class A or Class C shares of a
Fund directly from the Fund. To open an account and make an initial purchase directly
with a Fund, you can mail a check or other negotiable bank draft (payable to Forward
Funds) in the minimum amounts described below, along with a completed and signed
Account Application, to Forward Funds, P.O. Box 1345, Denver, CO 80201. To ob-
tain an Account Application, call (800) 999-6809 or download one from
www.forwardfunds.com. A completed Account Application must include your valid
taxpayer identification number. You may be subject to penalties if you falsify in-
formation with respect to your tax identification number.

After you have opened an account, you can make subsequent purchases of Class A or
Class C shares of a Fund directly from the Fund. To purchase shares directly by mail,
send your instruction and a check to the Forward Funds at P.O. Box 1345, Denver,
CO 80201.

You also can open an account and make an initial purchase of Class A or Class C shares
and subsequent purchases of shares through a financial intermediary that has established
an agreement with the Funds’ Distributor.

The Funds no longer offer for sale Class B Shares of the Funds and shareholders are not
able to make new or additional investments in Class B Shares. Current Class B
Shareholders are permitted to: (1) hold their Class B Shares until they are converted to
Class A Shares; (2) exchange their Class B Shares for Class B Shares of another Forward
Fund that offers Class B Shares, if any; (3) automatically reinvest dividends in Class B
Shares; and (4) make additional investments in other share classes of the Forward
Funds, subject to pricing and eligibility requirements of those other classes.

Depending upon the terms of your account, you may pay account fees for services pro-
vided in connection with your investment in a Fund. Financial intermediaries may
charge their customers a transaction or service fee. Forward Funds or your financial in-
termediary can provide you with information about these services and charges. You
should read this Prospectus in conjunction with any such information you receive.

SHARE CLASSES

In this Prospectus, the Fund offers Class A, Class B and Class C shares. Each share class
of a Fund represents an investment in the same portfolio of securities, but each share
class has its own sales charge and expense structure, allowing you to choose the class that
best meets your situation. The Funds contained in this Prospectus also offer additional
classes of shares pursuant to a separate Prospectus. Information on such other share
classes can be requested by calling (800) 999-6809. When you purchase shares of a
Fund, you must choose a share class.

Factors you should consider in choosing a class of shares include:

• How long you expect to own the shares;
• How much you intend to invest;
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• Total expenses associated with owning shares of each class; and
• Whether you qualify for any reduction or waiver of sales charges (for example,

Class A shares may be a less expensive option over time if you qualify for a sales
charge reduction or waiver).

Each investor’s financial considerations are different. You should speak with your finan-
cial advisor to help you decide which share class is best for you.

Class A and Class C Shares

Minimum Initial Investment Amount for Class A and Class C Shares:

• $2,000 for accounts enrolled in eDelivery
• $2,000 for Coverdell Education Savings accounts
• $500 for Automatic Investment Plan accounts
• $4,000 for all other accounts

Subsequent investments for a Fund must be $100 or more. Financial intermediaries
may charge their customers a transaction or service fee.

Forward Funds has the discretion to waive or reduce any of the above minimum invest-
ment requirements.

Automatic Investment Plan for Class A and Class C Shares:

Forward Funds offers an Automatic Investment Plan for current and prospective invest-
ors in which you may make monthly investments in one or more of the Forward Funds.
The minimum initial investment amount is $500 and minimum subsequent invest-
ments are $50 per Fund. Sums for investment will be automatically withdrawn from
your checking or savings account on the day you specify. If you do not specify a day, the
transaction will occur on the 20th of each month or the next Business Day if the 20th is
not a Business Day. Please call (800) 999-6809 if you would like more information.
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SALES CHARGES

• Class A Shares
The maximum sales charge on the purchase of Class A shares is 5.75% of the offering
price. The offering price is the NAV per share plus the applicable front-end sales charge.
The current sales charges are:

Sales Charge as a Percentage of:

Dealer’s
Concession
(as a % of

Offering Price)Dollar Amount Invested Offering Price NAV
Less than $25,000 5.75% 6.10% 5.00%
$25,000 to $49,999.99 5.00% 5.26% 4.25%
$50,000 to $99,999.99 4.50% 4.71% 3.75%
$100,000 to $249,999.99 3.50% 3.63% 2.75%
$250,000 to $499,999.99 2.50% 2.56% 2.00%
$500,000 to $749,999.99 2.00% 2.04% 1.60%
$750,000 to $999,999.99 1.50% 1.52% 1.20%
$1,000,000 & Above 0.00% 0.00% up to 0.50%

If your account value, including the amount of your current investment, totals $1 million
or more, you will not pay a front-end sales charge on the current investment amount. The
Distributor may pay the selling financial intermediary up to 0.50% of the offering price.
However, if you sell these shares (for which you did not pay a front-end sales charge)
within eighteen months of purchase, you will pay a contingent deferred sales charge
(“CDSC”) of 0.50%. The amount of the CDSC is determined as a percentage of the lesser
of the current market value or the cost of the shares being redeemed. A Fund will use the
first-in, first-out (“FIFO”) method to determine the eighteen-month holding period for
the CDSC. The date of the redemption will be compared to the earliest purchase date of
Class A shares not subject to a sales charge held in the redeeming shareholder’s account.
The CDSC will be charged if the holding period is less than eighteen months, using the
anniversary date of a transaction to determine the “eighteen-month” mark. As an example,
shares purchased on December 1, 2009 would be subject to the CDSC if they were re-
deemed on or prior to June 1, 2011. On or after June 2, 2011, they would not be subject
to the CDSC. The CDSC primarily goes to the Distributor as reimbursement for the por-
tion of the dealer concession paid to financial intermediaries.

Class A shares acquired by reinvestment of dividends are not subject to the CDSC.
CDSC waivers are available in certain circumstances. For information regarding waivers,
please see “Waiver of CDSC” below.

• Class B Shares
There is no sales charge on the purchase of Class B shares. The offering price is the net
asset value per share. However, if you sell your Class B shares before the 6th anniversary
of their purchase, you will have to pay a CDSC at the time of redemption. The CDSC
will be based upon the lower of the net asset value at the time of purchase or the net as-
set value at the time of redemption according to the schedule below. There is no CDSC
on reinvested dividends or distributions.
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The CDSC is imposed according to the following schedule:

Years Since Purchase CDSC
1 5.00%
2 4.00%
3 3.00%
4 3.00%
5 2.00%
6 1.00%
7 0.00%

If you sell some but not all of your Class B shares, certain shares not subject to the
CDSC (i.e., shares purchased with reinvested dividends) will be redeemed first, followed
by shares subject to the lowest CDSC (typically, shares held for the longest time).

• Class C Shares
There is no sales charge on the purchase of C Class shares. The offering price is the net
asset value per share. The maximum purchase amount for the C Class shares is
$999,999.99. Purchasers of $1 million or more in shares of a Fund will not be able to
purchase C Class shares of a Fund. Depending on each investors specific situation,
C Class shares may have a higher expense ratio and pay lower dividends than other share
classes offered by the Funds because the distribution and service fee for the C Class
shares is higher than the distribution and service fee for other share classes (if
applicable). Furthermore, the length of the holding period for the deferred sales charge
for C Class shares (as discussed below) may differ from the length of the deferred sales
charge holding period for other share classes offered by the Funds (if applicable). You
should speak with your financial advisor to help you decide which share class is best for
you.

The Funds’ Distributor pays 1.00% of the amount invested to financial intermediaries
who sell Class C shares of the Funds. Investors purchasing Class C shares pay a CDSC
of 1.00% if such shares are held for less than one year. The amount of the CDSC is de-
termined as a percentage of the lesser of the current market value or the cost of the
shares being redeemed. The CDSC primarily goes to the Funds’ Distributor as re-
imbursement for the portion of the dealer concession paid to financial intermediaries.

The Funds will use the first-in, first-out (FIFO) method to determine the holding
period for the CDSC. The date of the redemption will be compared to the earliest pur-
chase date of shares held in the redeeming shareholder’s account. The CDSC will be
charged if the holding period is less than one year, using the anniversary date of a trans-
action to determine the “one year” mark. As an example, shares purchased on
December 1, 2009 would be subject to the CDSC if they were redeemed on or prior to
December 1, 2010. On or after December 2, 2010, they would not be subject to the
CDSC.

Class C shares acquired by reinvestment of dividends are not subject to the CDSC.
CDSC waivers are available in certain circumstances. For information regarding waivers,
please see “Waiver of CDSC” below.
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• Reduced Sales Charge for Class A Shareholders
As noted in the table above, discounts (“breakpoints”) are available for larger purchases.
There are several ways for shareholders to reach a higher discount level and qualify to
pay a lower sales charge. Shareholders may qualify by combining current and past pur-
chases in any of the Class A shares of the Forward Funds. To determine whether or not
a reduced initial sales charge applies to a proposed purchase, we take into account not
only the money that is invested upon such proposed purchase, but also the value of all
Class A shares of the Forward Funds that we currently have associated with you, calcu-
lated at their historical cost and/or offering price.

You can minimize sales charges in any of the following ways:

1. Increase your initial Class A investment amount to reach a higher discount level.
2. Right of Accumulation. Add to an existing Class A shareholder account so that the

current offering price value (or if greater, the amount of the initial purchase less any
redemptions) of the total combined holdings reach a higher discount level.

3. Letter of Intent. Inform the Funds that you wish to sign a non-binding Letter of
Intent to purchase an additional value of Class A shares over a 13-month period at
a level that would entitle you to a higher discount level.

4. Combined Purchase Privilege. Combine the following investor accounts into one
“purchase” or “holding” to qualify for a reduced sales charge:
(a) An individual or “company,” as defined in Section 2(a)(8) of the 1940 Act

(which includes corporations which are corporate affiliates of each other, but
does not include those companies in existence less than six months or which
have no purpose other than the purchase of shares of the Fund or other
registered investment companies at a discount);

(b) An individual, his or her spouse and children under age 21, purchasing for his,
her or their own account;

(c) A single purchase by a trustee or other fiduciary purchasing shares for a single
trust, estate or single fiduciary account although more than one beneficiary is
involved; or

(d) A single purchase for the employee benefit plans of a single employer.

To qualify for the Combined Purchase Privilege or to obtain the Right of Accumu-
lation, when each such purchase is made, the investor or financial intermediary must
provide us with sufficient information to verify that the purchase qualifies for the priv-
ilege or discount. Because breakpoint eligibility may be determined based on historical
cost, you should retain any records necessary to substantiate those costs in cases where
the Funds, their transfer agent and financial intermediaries do not maintain this
information.

It may be necessary for an investor to provide the following information or records to a
Fund or his or her financial intermediary in order to verify his or her eligibility for a
breakpoint discount: (a) information or records regarding shares of the Fund or other
Funds held in all accounts (e.g., retirement accounts) of the investor at the financial in-
termediary; (b) information or records regarding shares of the Fund or other Forward
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Funds held in any account of the shareholder at another financial intermediary; and
(c) information or records regarding shares of the Fund or other Funds held at any
financial intermediary by related parties of the investor, such as members of the same
family or household. If an investor fails to identify necessary breakpoint information,
the investor may not receive the breakpoints that would otherwise be available.

• Reinstatement Privilege for Class A Shares
An investor who has sold Class A shares of a Fund may reinvest the proceeds of such
sale in Class A shares of any of the Forward Funds within 120 days of the sale, and any
such reinvestment will be made at the Fund’s then-current net asset value, so that no
sales charge will be levied. Investors should call the Forward Funds for additional in-
formation prior to exercising this privilege.

By exercising this reinstatement privilege, the investor does not alter the federal income
tax treatment of any capital gains realized on the previous sale of shares of a Fund, but
to the extent that any shares are sold at a loss and proceeds are reinvested in shares of the
Fund, some or all of the loss may be disallowed as a deduction. Please contact your tax
advisor for more information concerning tax treatment of such transactions.

• Waiver of Initial Sales Charges for Class A Shares
A Fund may waive the imposition of sales charges on investor purchases of Class A
shares of the Fund under certain circumstances and conditions, including shares pur-
chased by:

• Officers, directors, trustees, and employees of Forward Funds, Forward Manage-
ment, sub-advisors, and their respective affiliates.

• ReFlow, which is a program designed to provide a liquidity source for mutual
funds experiencing redemptions of their shares.

• Registered representatives and employees of financial intermediaries with a current
selling agreement with the Distributor or Forward Management and their affiliates.

• Clients of financial intermediaries using Forward Funds in fee-based investment
products under a signed agreement with the Distributor or Forward Management.

• Advisory accounts managed by registered investment advisers or bank trust
departments.

• Employees of designated asset management firms, other service providers, and their
affiliates.

• Immediate family members of all such persons as described above.
• Certain qualified plans, including pension funds, endowments, and other institu-

tional funds.
• Financial intermediary supermarkets and fee-based platforms.

• Waiver of CDSC
A Fund may waive the imposition of a CDSC on redemptions of Class A, Class B or
Class C shares of the Fund under certain circumstances and conditions, including with-
out limitation the following:

• Redemptions following the death or permanent disability (as defined by
Section 72(m)(7) of the Internal Revenue Code) of a shareholder if made within
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one year of death or the initial determination of permanent disability. The waiver
is available only for shares held at the time of death or initial determination of
permanent disability.

• Redemptions made through a Systematic Withdrawal Plan, limited to 10% per
year of the account value at the time the plan is established and annually thereafter,
provided all dividends and distributions are reinvested.

• Required minimum distributions from a tax-deferred retirement plan or an in-
dividual retirement account (IRA) as required under the Internal Revenue Code.
The waiver of the CDSC for required distributions will be as a percentage of assets
held in the Funds.

• Forced redemptions made by the Funds of shares held by shareholders whose ac-
count has a value of less than $100.

• Redemptions made by ReFlow.
• Redemptions in cases of natural disaster affecting shareholders.

If you think you may be eligible for a CDSC waiver, contact your financial interme-
diary. You must notify Forward Funds prior to the redemption request to ensure your
receipt of the waiver. Please call (800) 999-6809 for additional information.

• Conversion Feature - Class B Shares
• Class B shares automatically convert to Class A shares of a Fund after 8 years on

the 3rd business day of the month in which they were originally purchased.
• After conversion, your shares will be subject to the lower distribution and share-

holder servicing fees charged on Class A shares, which will increase your invest-
ment return compared to the Class B shares.

• You will not pay any sales charge or fees when your shares convert, nor will the
transaction give rise to any taxable event.

EXCHANGE PRIVILEGE

Exchanges of Class A, Class B and Class C Shares for the Same Class Shares of Any
Other Forward series of the Trust (“Forward Series”)

By following the instructions below, and subject to such limitations as may be imposed by
the Trust, you may exchange your Class A, Class B or Class C shares of any Forward Ser-
ies (this does not include the Accessor Series of the Trust) for the same Class shares of any
other Forward Series, or, with the exception of Class B shares, a money market fund.
Please check with Forward Funds to determine which money market funds are available.

There are generally no fees for exchanges, but an exchange of shares between Forward
Series is technically a sale of shares in one Forward Series followed by a purchase of
shares in another Forward Series, and therefore may have tax consequences. Thus, the
exchange may, like a sale, result in a taxable gain or loss to you and will generally give
you a new tax basis for your new shares.

Class A shares of a Forward Series initially purchased subject to a front-end sales load
may generally be exchanged for Class A shares of another Forward Series without the
payment of an additional front-end sales load. If you exchange Class A shares of a
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Forward Series for Class A shares of another Forward Series that is subject to a higher
front-end sales load, you will be charged the difference between the two sales loads. If
the front-end sales load was waived for your initial purchase of Class A shares, you may
be subject to the imposition of a front-end sales load upon exchanging into Class A
shares of another Forward Series. If you purchased Class A shares subject to a sales load,
you will not be reimbursed the sales load upon exchange of the shares to another For-
ward Series.

If your Class A, Class B or Class C shares are subject to a CDSC, and you exchange
them for Class A, Class B or Class C shares subject to a CDSC, the shares will be sub-
ject to the higher applicable CDSC of the two Forward Series and, for purposes of
calculating CDSC rates, will be deemed to have been held since the date the shares be-
ing exchanged were initially purchased.

Shareholders should read the prospectus of any other Forward Series into which
they are considering exchanging.

Exchanges of Class A, Class B and C Class Shares for Institutional or Investor
Class Shares of the Same Forward Series

By following the instructions below, and subject to such limitations as may be imposed
by the Trust, you may exchange your Class A, Class B and Class C shares for Investor or
Institutional Class shares of the same Forward Series. An exchange of shares of one class
of a Forward Series into another class of the same Forward Series is not treated as a re-
demption and sale for tax purposes.

Class A, Class B and Class C shares subject to a CDSC will be charged the applicable
CDSC upon exchange for Institutional Class or Investor Class shares.

If you purchased Class A shares subject to a sales load, you will not be reimbursed the
sales load upon exchange of the shares to another Class in the same Forward Series.

Shareholders should read the section of the prospectus regarding any other Class
of shares into which they are considering exchanging.

General Information About Exchanges

Shares of one Forward Series or Class may be exchanged for shares of another Forward
Series or Class on days when the NYSE is open for business, as long as shareholders
meet the normal investment requirements, including the minimum investment
requirements, of the other Forward Series or Class. Your exchange request must be re-
ceived in good order by the Transfer Agent or certain financial intermediaries prior to
the close of the NYSE, normally 4:00 p.m. Eastern Time. Requests received “in good
order” must include: account name, account number, dollar or share amount of trans-
action, Series and allocation of investment, and signature of authorized signer. Shares
will be exchanged at the next NAV calculated after the Transfer Agent receives the ex-
change request in good order. Under certain circumstances, before an exchange can be
made, additional documents may be required to verify the authority or legal capacity of
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the person seeking the exchange. Once your exchange is received in proper form, it can-
not be revoked. Exchanges into another Series and/or Class must be for at least $100.
The Trust reserves the right to prohibit exchanges during the first 15 days following an
investment in the Series and may terminate or change the terms of the exchange priv-
ilege at any time. In addition Forward Funds may suspend a shareholder’s exchange
privilege if, in the judgment of Forward Management, the shareholders exchange activ-
ity indicates frequent trading or market timing that may be harmful to a Forward Series
or its shareholders. See “Policies Concerning Frequent Purchases and Redemptions” in
this Prospectus.

Not all Forward Series or Forward Series classes may be offered in your state of resi-
dence. Contact your financial intermediary or the Transfer Agent to ensure that the
Forward Series or the class of shares of the Forward Series you want to exchange into is
offered in your state of residence.

In general, you will receive notice of any material change to the exchange privilege at
least 60 days prior to the change, although this notice period may be reduced or elimi-
nated if determined by the Board of Trustees or Forward Management to be in the best
interests of shareholders and otherwise consistent with applicable regulations.

You can send a written instruction specifying your exchange or, if you have authorized
telephone exchanges previously and we have a record of your authorization, you can call
(800) 999-6809 to execute your exchange. Under certain circumstances, before an ex-
change can be made, additional documents may be required to verify the authority or
legal capacity of the person seeking the exchange.

PRICING OF FUND SHARES

When you purchase shares, you will pay the NAV that is next calculated after we receive
your order. If you place an order for the purchase of shares through a financial interme-
diary, the purchase price will be based on the NAV next determined, but only if the fi-
nancial intermediary receives the order by the close of the Business Day. Your financial
intermediary is responsible for transmitting such orders promptly. If the financial
intermediary fails to transmit your order properly, your right to that day’s closing price
must be settled between the financial intermediary and you.

Purchases of shares of a Fund will be effected only on a Business Day. An order received
prior to the daily cut-off time on any Business Day is processed based on that day’s
NAV. An order received after the cut-off time on any Business Day is processed based
on the NAV determined as of the next Business Day of the Fund.

CUSTOMER IDENTIFICATION PROGRAM

To help the government fight the funding of terrorism and money laundering activities,
federal law requires all financial institutions to obtain, verify and record information
that identifies each person that opens a new account, and to determine whether such
person’s name appears on government lists of known or suspected terrorists and terrorist
organizations.
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As a result, a Fund must obtain the following information for each person that opens a
new account:

• Name;
• Date of birth (for individuals);
• Residential or business street address (although post office boxes are still permitted for

mailing); and
• Social Security number, taxpayer identification number, or other identifying number.

You may also be asked for a copy of your driver’s license, passport or other identifying
document in order to verify your identity. In addition, it may be necessary to verify
your identity by cross-referencing your identification information with a consumer re-
port or other electronic database. Additional information may be required to open ac-
counts for corporations and other entities.

Federal law prohibits the Funds and other financial institutions from opening a new
account unless they receive the minimum identifying information listed above. After an
account is opened, the Funds may restrict your ability to purchase additional shares un-
til your identity is verified. The Funds may close your account or take other appropriate
action if they are unable to verify your identity within a reasonable time. If your account
is closed for this reason, your shares will be redeemed at the NAV next calculated after
the account is closed.

Forward Funds and its agents will not be responsible for any loss in an investor’s ac-
count resulting from the investor’s delay in providing all required identifying in-
formation or from closing an account or redeeming an investor’s shares when an
investor’s identity is not verified.

eDELIVERY

eDelivery allows you to receive your quarterly account statements, transaction con-
firmations and other important information concerning your investment in Forward
Funds online. Select this option on your account application to receive email notifica-
tions when quarterly statements and confirmations are available for you to view via se-
cure online access. You will also receive emails whenever a new prospectus, semi-annual
or annual fund report is available. To establish eDelivery, call (800) 999-6809 or visit
www.forwardfunds.com. The minimum initial investment for accounts enrolled in eDe-
livery is $2,000.

ONLINE ACCOUNT ACCESS

Shareholders can opt to access their account information online. You must select this
option on your account application or call (800) 999-6809 to register. To set up online
access, go to www.forwardfunds.com, select Account Login and obtain a user ID and
password. If you have questions, or problems accessing your account, contact Forward
Funds at (800) 999-6809.

53



PURCHASING SHARES

OTHER INFORMATION

The issuance of shares is recorded electronically on the books of Forward Funds. You
will receive a confirmation of, or account statement reflecting, each new transaction in
your account, which will also show the total number of shares of each Fund you own.
You can rely on these statements in lieu of certificates. Certificates representing shares of
the Funds will not be issued.

Forward Funds may be required to “freeze” your account if there appears to be suspi-
cious activity or if account information matches information on a government list of
known terrorists or other suspicious persons.

Due to the relatively high cost of handling small investments, Forward Funds reserve
the right, upon 60 days’ written notice, to redeem, at NAV, the shares of any share-
holder whose account has a value of less than $100 in a Fund, other than as a result of a
decline in the NAV per share. This policy will not be implemented where the Fund has
previously waived the minimum investment requirement for that shareholder. Before a
Fund redeems such shares and sends the proceeds to the shareholder, it will notify the
shareholder that the value of the shares in the account is less than the minimum amount
and will allow the shareholder 60 days to make an additional investment in an amount
that will increase the value of the account to at least $100 before the redemption is
processed. As a sale of your Fund shares, this redemption may have tax consequences.

Forward Funds reserves the right to refuse any request to purchase shares.
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You may normally redeem your shares on any Business Day. Redemptions are priced at
the NAV per share next determined after receipt of a redemption request in proper form
by the Funds’ Distributor, Forward Funds or their agents and subject to any applicable
CDSC. A financial intermediary may charge its customers a transaction or service fee in
connection with redemptions. Forward Funds intends to redeem shares of a Fund solely
in cash up to the lesser of $250,000 or 1.00% of the Fund’s net assets during any
90-day period for any one shareholder. In consideration of the best interests of the re-
maining shareholders, Forward Funds reserves the right to pay any redemption proceeds
exceeding this amount in whole or in part by a distribution in-kind of securities held by
a Fund in lieu of cash. It is highly unlikely that shares would ever be redeemed in-kind.
If shares are redeemed in-kind, the redeeming shareholders should expect to incur
transaction costs upon the disposition of the securities received in the distribution in-
cluding, but not limited to, brokerage costs of converting the portfolio securities to cash.

HOW TO REDEEM SHARES

Neither the investment advisor, the Distributor, the Transfer Agent, Forward Funds nor
any of their affiliates or agents will be liable for any loss, expense or cost when acting
upon any oral, wired or electronically transmitted instructions or inquiries believed by
them to be genuine. While precautions will be taken, as more fully described below, you
bear the risk of any loss as the result of unauthorized telephone redemptions or ex-
changes believed to be genuine. Forward Funds will employ reasonable procedures to
confirm that instructions communicated by telephone are genuine. These procedures
include recording phone conversations, sending confirmations to shareholders within
72 hours of the telephone transaction, verifying the account name and sending re-
demption proceeds only to the address of record or to a previously authorized bank
account.

• By Telephone
You may redeem your shares by telephone if you choose that option on your Account
Application. If you did not originally select the telephone option, you must provide
written instructions to Forward Funds in order to add this option. The maximum
amount that may be redeemed by telephone at any one time is $50,000. You may have
the proceeds mailed to your address of record or wired to a bank account previously des-
ignated on the Account Application. If you elect to have the payment wired to your
bank, a wire transfer fee of $30.00 will be charged by Forward Funds.

• By Mail
To redeem by mail, you must send a written request for redemption to Forward Funds,
P.O. Box 1345, Denver, CO 80201. The Funds’ Transfer Agent will require a Medallion
Signature Guarantee. A Medallion Signature Guarantee may be obtained from a domestic
bank or trust company, broker, dealer, clearing agency, savings association, or other finan-
cial institution that is participating in a medallion program recognized by the Securities
Transfer Association. Signature guarantees from financial institutions that are not partic-
ipating in one of these programs are not accepted as Medallion Signature Guarantees. The
Medallion Signature Guarantee requirement will be waived if all of the following con-
ditions apply (1) the redemption check is payable to the shareholder(s) of record, (2) the
redemption check is mailed to the shareholder(s) at the address of record, (3) an applica-
tion is on file with the Transfer Agent, and (4) the proceeds of the redemption are $50,000
or less. The Transfer Agent cannot send an overnight package to a post office box.
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• By Systematic Withdrawal
You may elect to have monthly electronic transfers ($100 minimum) made to your bank
account from your Forward Funds account. Your Forward Funds account must have a
minimum balance of $10,000 and automatically have all dividends and capital gains
reinvested. The transfer will be made on the day you specify (or the next Business Day)
to your designated account or a check will be mailed to your address of record. If you do
not specify a day, the transfer will be made on the 20th day of each month or the next
Business Day if the 20th is not a Business Day.

• Retirement Accounts
To redeem shares from an IRA, Roth IRA, SIMPLE IRA, SEP IRA, 403(b) or other re-
tirement account, you must mail a completed and signed Distribution Form to the
Forward Funds. You may not redeem shares of an IRA, Roth IRA, SIMPLE IRA, SEP
IRA, 403(b) or other retirement account by telephone or via the Internet.

PAYMENTS OF REDEMPTION PROCEEDS

Redemption orders are valued at the NAV per share next determined after the shares are
properly tendered for redemption, as described above. Payment for shares redeemed
generally will be made within seven days after receipt of a valid request for redemption.
The Forward Funds may temporarily stop redeeming shares or delay payment of re-
demption proceeds when the NYSE is closed or trading on the NYSE is restricted, when
an emergency exists and the Forward Funds cannot sell shares or accurately determine
the value of assets, or if the SEC orders the Forward Funds to suspend redemptions or
delay payment of redemption proceeds.

At various times, Forward Funds may be requested to redeem shares for which it has not
yet received good payment. If this is the case, the forwarding of proceeds may be de-
layed until payment has been collected for the purchase of the shares. The delay may last
15 days or more. The Forward Funds intends to forward the redemption proceeds as
soon as good payment for purchase orders has been received. This delay may be avoided
if shares are purchased by wire transfer. Forward Funds intends to pay cash for all shares
redeemed, except in cases noted above under the heading “Redeeming Shares,” in which
case payment for certain large redemptions may be made wholly or partly in portfolio
securities that have a market value equal to the redemption price. You may incur
brokerage costs in converting the portfolio securities to cash.

• By Check
You may have a check for the redemption proceeds mailed to your address of record. To
change the address to which a redemption check is to be mailed, you must send a writ-
ten request with a Medallion Signature Guarantee to Forward Funds, P.O. Box 1345,
Denver, CO 80201.

• By ACH Transfer
If your account is bank ACH active, you may have your redemption proceeds sent to
your bank account via ACH transfer.
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• By Wire Transfer
You can arrange for the proceeds of a redemption to be sent by wire transfer to a single
previously designated bank account if you have given authorization for expedited wire
redemption on your Forward Funds Account Application. This redemption option does
not apply to shares held in broker “street name” accounts. If a request for a wire re-
demption is received by Forward Funds prior to the close of the NYSE, the shares will
be redeemed that day at the next determined NAV, and the proceeds will generally be
sent to the designated bank account the next Business Day. The bank must be a mem-
ber of the Federal Reserve wire system. Delivery of the proceeds of a wire redemption
request may be delayed by Forward Funds for up to seven days if the Distributor deems
it appropriate under then current market conditions. Redeeming shareholders will be
notified if a delay in transmitting proceeds is anticipated. Forward Funds cannot be re-
sponsible for the efficiency of the Federal Reserve wire system or the shareholder’s bank.
You are responsible for any charges imposed by your bank. The minimum amount that
may be wired is $2,500. Forward Funds reserves the right to change this minimum or to
terminate the wire redemption privilege. Shares purchased by check may not be re-
deemed by wire transfer until the shares have been owned (i.e., paid for) for at least 15
days. To change the name of the single bank account designated to receive wire re-
demption proceeds, you must send a written request with a Medallion Signature
Guarantee to Forward Funds, P.O. Box 1345, Denver, CO 80201. If you elect to have
the payment wired to your bank, a wire transfer fee of $30.00 will be charged by For-
ward Funds.
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The Funds do not accommodate frequent purchases and redemptions of Fund shares.
Short-term or excessive trading may interfere with the efficient management of a Fund,
increase transaction costs and taxes and may harm a Fund’s performance. The Board of
Trustees has adopted policies and procedures with respect to frequent purchases and
redemptions of fund shares.

The Funds attempt to discover and discourage frequent trading in several ways. These
methods include trade activity monitoring and fair value pricing. Although these meth-
ods are designed to discourage frequent trading, there can be no guarantee that the
Funds will be able to identify and restrict investors that engage in such activities. These
methods are inherently subjective and involve judgment in their application. The Funds
and their service providers seek to make these judgments and apply these methods uni-
formly and in a manner that they believe is consistent with the interests of the Funds’
long-term shareholders. The Funds may amend these policies and procedures in the
future to enhance the effectiveness of the program or in response to changes in regu-
latory requirements.

The Funds monitor trading activity with respect to the purchase, sale and exchange of
Fund shares. Trading activity is evaluated to determine whether such activity is in-
dicative of market timing activity or is otherwise detrimental to a Fund. If a Fund be-
lieves that a shareholder has engaged in short-term or excessive trading activity to the
detriment of the Fund and its long-term shareholders, the Fund may, in its sole dis-
cretion, request the shareholder to stop such trading activities or refuse to process pur-
chases or exchanges in the shareholder’s account. The Funds specifically reserve the right
to reject any purchase or exchange order by any investor or group of investors indef-
initely for any reason.

The Funds currently are unable to directly monitor the trading activity of beneficial
owners of the Funds’ shares who hold those shares through third-party 401(k) and other
group retirement plans and other omnibus arrangements maintained by other inter-
mediaries. Omnibus accounts allow intermediaries to aggregate their customers’ invest-
ments in one account and to purchase, redeem and exchange Fund shares without the
identity of a particular customer being known to a Fund. A number of these financial
intermediaries may not have the capability or may not be willing to apply the Funds’
short term trading policies. Although it attempts to do so, the Funds cannot assure that
these policies will be enforced with regard to Fund shares held through such omnibus
arrangements.

The Board of Trustees has adopted procedures to fair value each Fund’s securities in cer-
tain circumstances when market prices are not readily available, including when trading
in a security is halted or suspended; when a security’s primary pricing source is unable
or unwilling to provide a price; when a security’s primary trading market is closed dur-
ing regular market hours; or when a security’s value is materially affected by events oc-
curring after the close of the security’s primary trading market.

By fair valuing securities, the Funds seek to establish prices that investors might expect
to realize upon the current sales of these securities. For non-U.S. securities, fair valu-
ation is intended to deter market timers who may take advantage of time zone differ-
ences between the close of the foreign markets on which a Fund’s portfolio securities
trade and the U.S. markets that determine the time as of which the Fund’s NAV is
calculated.

58



POLICIES CONCERNING FREQUENT PURCHASES AND REDEMPTIONS

The Funds make fair value determinations in good faith in accordance with the Funds’
valuation procedures. Because of the subjective and variable nature of fair value pricing,
there can be no assurance that a Fund could obtain the fair value assigned to the security
upon the sale of such security.

DISTRIBUTION AND SHAREHOLDER SERVICES PLANS

Forward Funds has adopted distribution plans under Rule 12b-1 (each a “Plan” and col-
lectively the “Plans”) for Class A, Class B and Class C shares of each Fund that allow
the Funds to pay for the sale and distribution of its shares. A Fund may make payments
under each Plan for the purpose of financing any activity primarily intended to result in
the sale of shares. In addition, payments under each Plan may be made to banks and
their affiliates and other institutions, including broker-dealers, for the provision of ad-
ministrative and/or shareholder services for Fund shareholders.

Under the Plans a Fund may pay one or more persons or entities a fee at the annual rate
of up to 0.35%, 0.75% and 0.75% of the Fund’s average daily net assets attributable to
Class A, Class B and Class C shares, respectively, for services rendered and expenses
borne in connection with the provision of distribution services with respect to the
Class A, Class B and Class C shares of the Fund. Because these fees are paid out of assets
attributable to each Fund’s Class A, Class B and Class C shares on an on-going basis,
over time these fees will increase the cost of an investment in such shares and may cost
more than other types of sales charges.

In addition, Forward Funds has adopted a Shareholder Services Plan with respect to the
Class A, Class B and Class C shares of each Fund. Under the Shareholder Services Plan,
a Fund is authorized to pay third party service providers for certain expenses incurred in
connection with providing services to shareholders of each respective class. Payments
under the Shareholder Services Plan for Class A shares are calculated daily and paid
monthly at an annual rate not to exceed 0.20% of the average daily net assets attribut-
able to the Class A shares of a Fund. Payments under the Shareholder Services Plan for
the Class B shares are calculated daily and paid monthly at an annual rate not to exceed
0.25% of the average daily net assets attributable to the Class B shares of a Fund. Pay-
ments under the Shareholder Services Plan for the Class C shares are calculated daily
and paid monthly at an annual rate not to exceed 0.25% of the average daily net assets
attributable to the Class C shares of a Fund.

Because these fees are paid out of assets attributable to the Fund’s Class A, Class B and
Class C shares on an on-going basis, over time these fees will increase the cost of an in-
vestment in such shares and may cost more than other types of sales charges.
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ADDITIONAL PAYMENTS TO INTERMEDIARIES

Forward Management or its affiliates may enter into arrangements to make additional
payments, sometimes referred to as “revenue sharing,” to certain financial intermediaries
or their affiliates. Revenue sharing arrangements occur when Forward Management or
its affiliates agree to payout of their own resources (which may include legitimate profits
from providing advisory or other services to the Funds), cash compensation to inter-
mediaries in addition to any sales charges, distribution fees, service fees or other ex-
penses paid by the Funds or their shareholders as disclosed in the Fund Fees and
Expenses tables in this Prospectus. Revenue sharing arrangements may include pay-
ments for shelf space and marketing support to distribute the Funds’ shares, as well as
compensation for shareholder recordkeeping, processing, accounting and/or other ad-
ministrative or distribution services in connection with the sale or servicing of shares of
the Funds. This compensation may be more or less than the overall compensation re-
ceived by intermediaries with respect to other investment products and may influence
intermediaries to present the Funds or make them available to their other customers.
For more information about these payments, please see the SAI or ask your financial
intermediary.
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DIVIDENDS AND TAXES

The Forward Select Income Fund and the Forward Strategic Realty Fund expect to de-
clare and pay dividends of net investment income and capital gain distributions quar-
terly, if available. The Forward International Real Estate Fund and the Forward Global
Infrastructure Fund expect to declare and pay dividends of net investment income and
capital gain distributions semi-annually, if available. A shareholder will automatically
receive all income, dividends and capital gain distributions in additional full and frac-
tional shares, unless the shareholder elects to receive dividends or distributions in cash.
To elect to receive your dividends in cash or to revoke your election, call
(800) 999-6809, or write to us at Forward Funds, P.O. Box 1345, Denver, CO 80201.

FEDERAL TAXES

The following information is meant only as a general summary for U.S. shareholders.
Please see the SAI for additional information. You should rely on your own tax advisor
for advice about the particular Federal, state and local or foreign tax consequences to
you of investing in a Fund.

Each Fund will distribute all or substantially all of its net investment income and net
capital gains to its shareholders each year.

Although a Fund will not be taxed on amounts it distributes, most shareholders will be
taxed on amounts they receive. A particular distribution generally will be taxable as ei-
ther ordinary income or long-term capital gains. The tax status of a particular dis-
tribution generally will be the same for all of a Fund’s shareholders. Except as described
below, it does not matter how long you have held your Fund shares or whether you elect
to receive your distributions in cash or reinvest them in additional Fund shares. For
example, if a Fund designates a particular distribution as a long-term capital gain dis-
tribution, it will be taxable to you at your long-term capital gain rate.

Dividends attributable to interest are not eligible for the reductions in rates described
below. Current tax law generally provides for a maximum tax rate for individual tax-
payers of 15% on long-term gains and on certain qualifying dividends on corporate
stock. These rate reductions do not apply to corporate taxpayers. The following are
guidelines for how certain distributions by a Fund are generally taxed to individual
taxpayers:

• Distributions of earnings from qualifying dividends and qualifying long-term capi-
tal gains will be taxed at a maximum rate of 15%;

• Distributions of earnings from dividends paid by certain “qualified foreign corpo-
rations” can also qualify for the lower tax rates on qualifying dividends;

• A shareholder will also have to satisfy a more than 60-day holding period with re-
spect to any distributions of qualifying dividends in order to obtain the benefit of
the lower tax rate;

• Distributions of earnings from non-qualifying dividends, interest income
(including interest income from fixed-income securities), other types of ordinary
income and short-term capital gains will be taxed at the ordinary income tax rate
applicable to the taxpayer.

Dividends declared by a Fund in October, November or December and paid during the
following January may be treated as having been received by shareholders in the year the
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DIVIDENDS AND TAXES

distributions were declared. Each year, the Funds will send shareholders tax reports de-
tailing the tax status of any distributions for that year.

Shareholders who are not subject to tax on their income, such as qualified retirement
accounts and other tax-exempt investors, generally will not be required to pay tax on
distributions.

There may be tax consequences to you if you sell or redeem Fund shares. You will gen-
erally have a capital gain or loss, which will be long-term or short-term, generally de-
pending on how long you hold those shares. If you exchange a Fund’s shares for shares
of another fund, you may be treated as if you sold them and any gain on the transaction
may be subject to Federal income tax. Any loss recognized on shares held for six months
or less will be treated as long-term capital loss to the extent of any long-term capital gain
distributions that were received with respect to the shares. Additionally, any loss realized
on a sale or exchange of shares of a Fund may be disallowed under “wash sale” rules to
the extent the shares disposed of are replaced with other shares of the Fund within a
period of 61 days beginning 30 days before and ending 30 days after the shares are dis-
posed of, such as pursuant to a dividend reinvestment in shares of the Fund. If dis-
allowed, the loss will be reflected in an adjustment to the tax basis of the shares
acquired.

As with all mutual funds, each Fund may be required to withhold U.S. Federal income
tax at the current rate of 28% of all taxable distributions payable to you if you fail to
provide the Fund with your correct taxpayer identification number or to make required
certifications, or if you have been notified by the IRS that you are subject to backup
withholding. Backup withholding is not an additional tax; rather, it is a way in which
the IRS ensures it will collect taxes otherwise due. Any amounts withheld may be cred-
ited against your U.S. Federal income tax liability.

INVESTMENT IN REAL ESTATE INVESTMENT TRUSTS

Each Fund may invest in real estate investment trusts (REITs). REITs are pooled invest-
ment vehicles that invest primarily in income producing real estate or real estate related
loans or interests. REITs are generally classified as equity REITs, mortgage REITs or a
combination of equity and mortgage REITs. Equity REITs primarily invest directly in
real property and derive income from the collection of rents. Equity REITs may also sell
properties that have appreciated in value and thereby realize capital gains. Mortgage
REITs invest primarily in real estate mortgages and derive income from interest pay-
ments. Like regulated investment companies, REITs are not taxed on income dis-
tributed to shareholders if the REITs comply with Code requirements.

REITs pay distributions to their shareholders based upon available cash flow from oper-
ations. In many cases, because of “non-cash” expenses such as property depreciation, an
equity REIT’s cash flow will exceed its earnings and profits. Distributions received from
a REIT do not qualify for the intercorporate dividends-received deductions and are tax-
able as ordinary income to the extent of the REIT’s earnings and profits. Distributions
in excess of a REIT’s earnings and profits are designated as return of capital and are
generally not taxable to shareholders. However, return of capital distributions reduce tax
basis in the REIT shares. Once a shareholder’s cost basis is reduced to zero, any return
of capital is taxable as a capital gain. The Forward Select Income Fund intends to, and
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DIVIDENDS AND TAXES

the other Funds may, include the gross dividends received from such REITs in its dis-
tributions to shareholders, and accordingly, a portion of that fund’s distributions may
also be designated as a return of capital. REITs often do not provide complete tax in-
formation until after the calendar year-end. Consequently, because of the delay, it may
be necessary for a Fund to extend the deadline for issuance of Forms 1099-DIV beyond
January 31.

Please see the SAI for additional tax information.

PORTFOLIO HOLDINGS DISCLOSURE

Forward Funds discloses all portfolio holdings of the Funds as of the end of each month
on its web site at www.forwardfunds.com. Portfolio holdings as of month-end are
posted on the 21st day of the next succeeding month (or, if the 21st day is not a Busi-
ness Day, then on the next Business Day).

A description of Forward Funds’ policies and procedures with respect to the disclosure
of the Funds’ portfolio holdings is available in the SAI.

GENERAL INFORMATION

You can obtain current price, yield and other performance information on any of the
Forward Funds between the hours of 9:00 a.m. and 8:00 p.m. Eastern Time Monday
through Friday by calling (800) 999-6809. You can request shareholder reports that
contain performance information. These are available free of charge.

Our shareholders receive unaudited semi-annual reports and annual reports that have
been audited by independent accountants. In addition to information available in
annual and semi-annual reports, quarterly portfolio holdings information for the first
and third fiscal quarters is available on the SEC’s website at www.sec.gov. If you have
any questions about Forward Funds, write to Forward Funds, P.O. Box 1345, Denver,
CO 80201 or call (800) 999-6809.

You should rely only on the information provided in this Prospectus and the SAI con-
cerning the offering of each Fund’s shares. We have not authorized anyone to give any
information that is not already contained in this Prospectus and the SAI. Shares of the
Forward Funds are offered only where the sale is legal.
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FINANCIAL HIGHLIGHTS

The financial highlights tables are intended to help you understand the Funds’ financial
performance and other financial information for the last five years of the Funds’ oper-
ations. Certain information reflects financial results for a single Fund share. “Total Re-
turn” shows how much an investment in each Fund increased (or lost) assuming
reinvestment of all dividends and distributions.

The financial highlights information for the Funds include the financial history of the
Class A, Class B and Class C shares of the Kensington Select Income Fund, the
Kensington Strategic Realty Fund, the Kensington Global Infrastructure Fund and the
Kensington International Real Estate Fund (the “Predecessor Funds”), which were reor-
ganized into the Forward Select Income Fund, the Forward Strategic Realty Fund, the
Forward Global Infrastructure Fund and the Forward International Real Estate Fund,
respectively, on June 12, 2009. The information for the Predecessor Funds has been
audited by the Predecessor Funds’ independent registered public accounting firm,
whose report, along with the Funds’ financial statements, are included in the Funds’
Annual Report which was filed with the Securities and Exchange Commission on
March 12, 2009 (Accession No. 0001206774-09-000469) and is available upon
request.

Additional information about the Funds’ investments will be available in the Funds’
annual and semi-annual reports to shareholders when they are prepared.
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FORWARD FUNDS PRIVACY POLICY

Forward Funds appreciates the privacy concerns and expectations of our customers. We
are committed to maintaining a high level of privacy and confidentiality when it comes
to your personal information and we use that information only where permitted by law.
We recognize that, as our customer, you not only entrust us with your money but with
your personal information. Your trust is important to us and you can be sure we will
continue our tradition of protecting your personal information. We provide this privacy
notice to you so that you may understand our policy with regard to the collection and
disclosure of nonpublic personal information (“Information”) pertaining to you.

We collect the following categories of information about you:

• Information we receive from you on applications or other forms; and
• Information about your transactions with us, our affiliates, or others.

We do not disclose any Information about you or any current or former customer to
anyone, except as permitted by law. We may disclose Information about you and any
former customer to our affiliates and to nonaffiliated third parties, as permitted by law.
We do not disclose personal information that we collect about you to non-affiliated
companies except to enable them to provide marketing services on our behalf, to per-
form joint marketing agreements with other financial institutions, or in other limited
circumstances permitted by law. For example, some instances where we may disclose
Information about you to third parties include: for servicing and processing trans-
actions, to protect against fraud, for institutional risk control, to respond to judicial
process or to perform services on our behalf. When we share personal information about
you with these companies, we require them to limit their use of the personal in-
formation to the particular purpose for which it was shared and we do not allow them
to share your personal information with others except to fulfill that limited purpose. In
addition, these companies are required to adhere to our privacy standards with respect
to any personal information that we provide them.

Protecting the Security and Confidentiality of Your Information

We restrict access to Information about you to those employees who need to know that
Information to provide products or services to you. We maintain physical, electronic,
and procedural safeguards to ensure the confidentiality of your Information. Our pri-
vacy policies apply only to those individual investors who have a direct customer rela-
tionship with us. If you are an individual shareholder of record of any of the Funds, we
consider you to be a customer of Forward Funds. Shareholders purchasing or owning
shares of any of the Funds through their bank, broker, or other financial institution
should consult that financial institution’s privacy policies. If you own shares or receive
investment services through a relationship with a third-party broker, bank, investment
adviser or other financial service provider, that third-party’s privacy policies will apply to
you and ours will not.
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� Forward Select Income Fund

� Forward Strategic Realty Fund

� Forward Global Infrastructure Fund

� Forward International Real Estate
Fund

WANT MORE INFORMATION?
You can find out more about the Funds
by reviewing the following documents:

ANNUAL AND SEMI-ANNUAL
REPORTS
Our annual and semi-annual reports,
when available, list the holdings of the
Funds, describe the Funds’ performance,
include the Funds’ financial statements,
and discuss the market conditions and
strategies that significantly affected the
Funds’ performance during their last fis-
cal year.

FWD001988 061210

STATEMENT OF ADDITIONAL
INFORMATION
The Statement of Additional Information
(“SAI”) contains additional and more de-
tailed information about the Funds and is
considered a part of this Prospectus. The
SAI also contains a description of the
Funds’ policies and procedures for disclos-
ing its portfolio holdings.

HOW DO I OBTAIN A COPY OF THESE
DOCUMENTS?
By following one of the four procedures
below:
1. Call or write, and copies will be sent

to you free of charge: Forward Funds,
P.O. Box 1345, Denver, CO 80201,
(800) 999-6809.
Or go to www.forwardfunds.com and
download a free copy.

2. Write to the Public Reference Section
of the Securities and Exchange
Commission (“SEC”) and ask them
to mail you a copy. Public Reference
Section of the SEC Washington,
D.C. 20549-0102. The SEC charges
a fee for this service. You can also
drop by the Public Reference Section
and copy the documents while you
are there. Information about the Pub-
lic Reference Section may be obtained
by calling: (202) 551-8090.

3. Go to the EDGAR database on the
SEC’s web site at www.sec.gov and
download a free text-only copy.

4. After paying a duplicating fee, you
may also send an electronic request to
the SEC at publicinfo@sec.gov.

Investment Company Act File
No. 811-06722



Emerging Markets

Forward Emerging Markets Fund

International 

Forward  International Equity Fund

Forward International Small Companies Fund

Core

Forward Large Cap Equity Fund

Small Cap

Forward Banking and Finance Fund

Forward Growth Fund

Forward Legato Fund

Forward Small Cap Equity Fund

Real Estate

Forward International Real Estate Fund

Forward Real Estate Fund

Forward Strategic Realty Fund

Alternative Strategies
Forward Global Infrastructure Fund 
Forward International Fixed Income Fund
Forward Long/Short Credit Analysis Fund
Forward Select Income Fund

 Forward Funds
P.O. Box 1345
Denver, CO 80201
(800) 999-6809
www.forwardfunds.com

Printed on recycled paper using soy-based inks. 

This material must be preceded or accompanied by a 

prospectus. Please read it carefully before investing or 

sending money.

Forward Funds are distributed by ALPS Distributors, Inc.
FWD001988 061210

You can have materials like this delivered 
by email.

eDelivery of documents off ers convenience, saves trees 
and helps reduce fund expenses :

•  If you are a direct investor, visit www.forwardfunds.
com to learn more about eDelivery.

•  If you have a brokerage account, ask your investment 
professional how you can receive this document 
electronically.
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